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Hon. J. J. HOLMES: Belore you report
the Bill to the House, Mr. Chairman, I
should like to point out that the Bill should
again be recommitteed to alter the word
“year” in the first line of Clause 2 and sub-
stitute “period.”” The clause hegins “For
the year ending the 30th day of June, 1934.”
In the latter part of the Bill we have made
it read “For the period ending.” It would
be better to insert the word “period” at the
beginning of Clause 2.

The Chief Secretary: 1 agree that the
word “period” wonld be better,

The HONORARY MINISTER: Clause 3
covers the hon. member’s point. It sets out
that such tax shall be charged and paid in
respect of salary or wages received on and
after the 1st August, 1933,

Hon. J. J. HOLMES : It would he advis-
able to substitute *period” for “year” Dbe-
cause we have altered the period. We are
now about to part with the Bill and it would
be better, before doing so, to make the
amendment,

Bill again reported with further amend-
ments.
Recommittal.
On motion by Hon. J. ). Holmes, Bill

again reconunitted for the purpose of fur-
ther considering Clause 2.

In Committee.

Hon. J. Cornell in the Chair; the Chief
Secretary in charge of the Bill.

Clanse 2—Imposition of financial emer-
gency tax:

Hon. J. J. HOLMES: [ move an amenl-
ment—

That in line 1 the word ‘‘year’’ be struck
out and ‘‘period’’ inserted in lieu.

Amendment put and passed; the clause,
as further amended, agreed to.

The HONQRARY MINISTER: The word
“year’ appears also in the third line of the
clause.

The CHAIRMAN: That will be conse-
quentially amended,

Bill again reported with a further amend-
ment,

House adjourned at 9.25 p.m.
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The SPEAIKER took the Chair at 4.30
pam., and read prayers.

QUESTION—PRIMARY PRODUCERS’
BANEK.

Interest on IMortgages.

Mr. STUBBS asked the Premier: 1, Is he
aware that the bguidator of the Primary
Producers’ Bank is harassing the clients of
the bank in this State by demanding the pay-
ment of 8 per cent. on their mortgages, a
much greater rate of interest than that de-
manded by the trading baunks? 2, If so,
can action be taken against him to compel
him te reduce the interest rate to that
charged by the trading banks?

The PREMIER replied: 1 and 2, T am not
aware of it, but if the facts ave as stated
in the hon. member’s guestion, the only action
which could be taken would be under the
Financial Emergency Act. This Act does
not apply to mortgages given by banks,
except that the Government may, by procla-
mation, declare any sueh mortgage shall be
subject to the provisions of the Act. It is
probable that under the interpretation of the
Aect each mortgage would have to he dealt
with specifieally.

QUESTION—TRAMWAYS, TRAFFIC
AND PENNY SECTIONS.

AMr. CROSS asked the Minister for Rail-
ways: 1, What was the average number of
passengers per trip carried on Bulwer-
street-North 'erth, Mt Lawley-Norvth Perth,
Kensineton-sireet and Claremont lines re-
spectively for the year ended the 30th June,
10337 2, Where are exisling 1d. sections
located on the tramway system? 3, When
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was the policy of placing 1d. sections only
at line terminals definitely commenced? 4,
When was the 1d. section between Thomas-
sireet and Rokeby-road inaugurated? 5,
When was the secfion hetween Perth Town
Hall and Milligap-street inaugurated? 6,
For what reason does the last tram from
Perth to South Perth leave considerably
earlier on Saturday than on week nights?

The MINISTER TOR RAILWAYS re-
plied: T have the reply to the hon, member's

question, It is in the form of a return,
whieh T will place on the Table of the
House,

ASSENT TO BILL.

Message from the Lient.-Governor re-
ceived and read, notifying assent to the
Fremantle Municipal Tramways and Elee-
tric Lighting Aet Amendment Bill.

BILL—SUPPLY (No. 2), £1,201,000.
Standing Orders Suspension.

THE FREMIER AND TREASURER
(Hon. P. Collier—Boulder) [4.35': T
move—

That so much of the Standing Orders be
mugpended as ig necessary to enable resolutions
from the Committees of Supply and of Ways
and Means io be reported and adopted on the
same day on which they shall have passed those
Committees, and also the passing of a Supply
Bill through all its stages in one day.

Question put and passed.

Message.

Message from the Lieut-Governor received
and read, recommending appropriation for
the purposes of the Bill.

Committee of Supply.

The House baving resolved into Com-
mittee of Supply, Mr. Sleeman in the Chair,

The PREMIER: I move—

That there be granted to His Majesty on
account of the services of the year ending the
30th June, 1934, a sum nof exceeding £1,201,-
000,

The object of the moiion is to secure the
granting of Supply for another twe months.
That is the usual course. The Estimates are
now hefore members, and anything that they
may desire tp sav regarding Supply or other
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matters affecting the financial position of
the State, ean be said on the Estimates. At
the beginning of the session Supply was
granted for two months, and that has now
been exhausted. The granting of further
Supply for two months will make provi-
sion for carrying on while the Estimates are
being dealt with. T am willing to give mem-
hers any information they may desire, but I
do not think it is necessary at this stage, as
members can deal with all the phases during
the discussion on the Estimates,

Question put and passed.

Resolution reported, and the report

adopted.

Commitiee of Ways and Means.

The House having resolved into Committee
of Ways and Means, Mr. Sleeman in the
Chair,

The PREMIER: I move—

That towards making good the Supply
granted to His Muajesty for the services of
the yecar ending the 30th June, 1934, a sum
not exceeding £900,000 be granted from the
Consolidated Revenue Fund, £300,000 from the
General Loan Fund, and £1,000 from the Gov-
crnment Property Sales Fund.

Question put and passed.

Resolution reported, and the

adopted.

report

Bill Introduced, etc.

In accordance with the foregoing resolu-
tions, Bill introduced, passed through all
stages without debate, and transmitted to the
Council.

BILL—METROPOLITAN WHOLE MILK
ACT AMENDMENT.

Report of Committee adopted.

BILL—-WILUNA WATER BOARD
LOAN GUARANTEE.

Second Reading.
Debate resumed from the 21st September.

MR. DONEY  (Williams - Narrogin)
{4.43]: The project dealt with in the Bill
is one that will, I believe, receive the enthus-
iastic support of every scction of the House.
The position is that a prominent and fast-
growing town, established on the far eastern
fringe of civilisation, has found its progress
endangered through having an inadequate
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and, I understand, a contaminated water
supply. A water board has been created,
and the members of that body have come
to the only conclusion possible in the cir-
cumstances. They set about borrowing
£3,000 with the intention of sinking wells in
an uncontaminated area and of diztributing
the water supply by reticulation to the 1,200
people who are living at Wiluna. The
security seems ample enongh, but apparently
the lending authority, in this instance the
Commonwealth Bank, do not rezard the con-
ditions at Wiluna as, I suppo=e, quite sound
enough to warrant their lending the money
unless the State Treasurer guarantees the
repavients.

Mr. Marshall: That has hecome a habit
with the Commonwealth Bank Iately.

Mr. DOXEY: I do not know the reason;
I do not know that we need concern our-
selves with the reason. The peint is that the
security offered is plainly ample. Merely
for the State to gnarantee the loan is not a
very big thing to ask and not a very big
thing for the State to give. I am sure !Lat
the Giovernment will he oniy too pleased at
the opportunity to demonsirate their will-
ingness to help the gold mining industry,
and equally to demonstrate then faith in
Wiluna and show their appreciation of the
big part played by Wiluna, in common with
the gold mining industry generaily, during
the past three very critical years. Admic-
tedly no one ean tell what lies in the future.
The stability of mining towns is notoriounsly
shaky, but it seems to all of us that Wiluna
has heen so thoroughly tested as to place
itz hona fides in this respeet beyond doubf.
I should imagine that there could be in Aus-
tralia no authority on gold mining who wenld
be ineclined te limit the life of Wiluna to the
ten vears over which the loan will be spread.
At a rate of 1s. 9d., the loan should be a
very easy matter for a town like Wiluna,
and we must not overlook the fact that sum-
mer is imminent, which makes the particular
work more urgent than it otherwise would
be. There is no need to stress the nrgency
of the matter or the propriety of granting
the State’s guarantee. I hope the measure
will have quick and easy progress through
both Honses.

MR. MARSHALL (Murchison} [4.47]:
I do not intend to delay the House long in
subzcribing to the good ecase presented by
the Minister for Works. The Bill need
not agitate the mind of any member re-
garding the security offered to the Govern-
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ment for the guarantee to be given to the
Commonwealth Bank. The history of the
loan should be worth reiterating because it
is unique. Nowhcre on the goldfields of
Western Australia has it ever been con-
sidered advisable by local authoritiez to
de tur themsclves that which it has been
cuslomary for the (iovernment to do for
them. The reason for Wiluna moving as
a locul authority to eontrol the local water
supply arose from the impossibility of the
Government finding the necessary money,
as it has been found for other goldficlds,
to install a reticulation system controlled
by a Government department. When Wil-
una experienced a revival we were, unfor-
tunately, experiencing the depression and
the Treasury was empty, It was therefore
necessary for the local people, in order to
supply the townsite with a retienlation,
system, to raise the money themselves.
They created a water board and obtained
the neecessary legal sanction. They then
decided to raise money to instal a system
that would at least approach adequacy.
The syvstem now established at Wiluna was
installed practically by loeal effort, and
it was not contemplated by those in con-
trol at the time that Wiluna would grow
with such rapidity. The need of a water
supply for the townsite is acute. Shortnge
of funds and absence of Government as-
sistance caused the residents great con-
cern, and the onlv cowrse for them to
adopt was to establish a water board and
attempt to raise the money. The figures
guoted by the Minister for Works were ae-
curate when they were compiled, but they
have increased by hundreds within the last
five or six weeks. Only yesterday tele-
grams were received urging the Surveyor
General to have gazetted for sale an addi-
tional number of blocks within the town-
site. That has been the experience for the
last 18 monihs; town blocks could not be
surveyved fast enough. Another remarkable
fact is that sales have not been tampered
with by land jobbers. Wiluna has heen
fortunate in that respeet. In very few in-
stances have lots either in the business
area or in the residential area been pur-
chased for profit-making purposes. The de-
mand for blocks has been increased be-
cause, with experience of the operations
of the mine, people have realised that if is
not too healthy to live elose to the mine.
The company, in the early history of TWil-
una's mining revival, built homes for their
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emp oyees, but they have ceased to do so.
The: have not erected buildings in or
arou1id the leases for a considerable time.
Eacl day brings a little more doubt re-
gard ng the healthiness of living in close
pros: mity to the mine. A number of people
who were prepared to live on the leases
hav{ moved into the town and nuewcomers
hav| refrained from going on to the leases.
Conf equently, the townsite has grown be-
yvony recognition. There is searcely a suit-
able bloek within three-quarters of a mile
of 11c townsite that could be surveyed—
s0 1.any have been surveyed and the sur-
veyt "s have been puzzled to know where to
look for additional blocks.

M+ Latham: Are you referring to the
new town or the old?

Mr. MARSHALL: 1 am speaking of
whe ; is called the business area—the town-
site of Wiluna. I do not suppose anybody
ecou 1 get a block of land within three-
qua ters of a mile of the town thatwould
be nitable for subdivision for residential
pur wses. The people are aware that it
is 1 »t too healthy to live on the mine and
tha has led them to move into the town.
The Surveyor General has been at his
wit ° end to make blocks available. In
the last 12 months we have had four sur-
vey rz fossicking out land that ecould be
sur eyed. The absence of land jobbers has
me 1t that every block has been taken up
by . miner in order to estahlish a home,
anc he would be a consumer of water.
Thi efore, the 1,200 people proposed to be
ser wl by the scheme will rapidiy inerease.
Th seeurity is apparent to anyone who
unc rstands Wiluna. For the information
of iembers, let me explain that Wilunais
aet iy divided into three townsifes. It
is  pity that is so, but the fact remains.
On townsite is on the mine leases. Some-
thi - like 200 camps were erected for single
me each camp accommodating two men,
an 30 or GO homes adjacent to them were
bu  for married men. Those homes consti-
to  quite a little townsite in themselves.
O  he eastern wing is what is known as
T side, which is practically occupied by

oreign element, and a fairly large town-
xists there, Proceeding towards Wiluna
Wl Hill, where 200 to 300 homes have
erected. That wonld be about a mile
‘the mine or two miles from the town.
water board have in mind the possi-
of reticulating Red Hill from the pro-

[ASSEMBLY.]

posed scheme, a distance of two miles. They
do not propose to undertake that work im-
mediately, because Red Hill is now served
with & water scheme additional te the sys-
tem belonging to the mining ecompany.

Mr, Latham: That is a separate one en-
tirely ?

Mr. MARSHALL: Quite separate. I do
not want the Leader of the Opposition to
misunderstand me. JIn inapgurating the
scheme, there will he a connection between
this systemi and the present mine system.
The water from the old well that served
Wiluna for a number of years was found
to be not quite suitable for human eonsump-
tion. It is not bad water, but it is not good.
However, the mortality amongst consumers
not heen excessive. A man now 85
years of age has lived an it for 36 vears and
is still going strong. Another man wha has
Just died at the age of 90 had also lived on
the water for 36 years. Consequently the
quality eannot have been very detrimental
to the health of the community, though the
analyst does not consider it quite Ht for
human consumption. A site las now been
selected a mile and a half from the present
supply for the mine. The iden ia to lay
down pipes from the mine supply to the
wells that will be put down under this scheme
in the ense of a breskdown in the loeal
supply. TIf the breakdown happened to he
a big one, instead of the people in the town
of Wiluna going without water, by opening
up several valves and shutting others it
would be possible to link up the snpply with
the mine system, and provide the necessary
amount of water. Tt will also be possible fo
wet electric eurrent from the mine, which
will be economical. The mine engincers have
leen in consultation with the engineers of
the Public Works Deparlment. Tt is to the
cvedit of the Wiluna Water Board that they
have abided strietly by the decisions of the
engineers. Thev have pot tried to violate
sny of the terms set out, and have loonked
ripon the engineers ag their guiding stars all
through. It is proposed to put in a rome-
what elaborate scheme for the present num-
ber of consumers, though at the moment it
i= not possible to supply more than a frae-
tion of the numbers who are demanding
wafer. The number of consumers is inereas-
ing rapidly. It is proposed to use the pipes
aszociated with the present inadequate
scheme to extend the water supply ulti-
mately to Red Hill, two miles away. The

has



[26 Sepredsrer, 193]

mining company does not feel itself obliged
to transmit wager nol only under the main
roads but also to Crown landz, but thiz has
been done to oblige the 200 or 300 men who
are employed by the company, and as a
means of overcoming an immediate difliculfy.
“There should be no doubt as to the security.
There are 940 persons on the pay-sheet of
the big mine at Wiluna. TIf that mine failed
to sink another foot or do any Turther da-
velopment work, the ore reserves would be
=ufficient to supply the treatment plant with
material for the next tour vears. If the
management did not drive another foot. nor
sink another foot, they ecould proceed to
stope out the ore that has alreads heen
developed for the mill. and eould go on for
four years at 40,000 tons a month, equal to
approximately 4,000,000 tons of ore. The
management, however, are not being inactive:
they are still shaft-sinking and doing devel-
opmental work, and anyone with mining ex-
perience knows there is a great outlook for
that one mine alone. There is also a group
of leases to the north, adjacent fo those now
being developed hy the big company. Some
40 or 50 men are working on those leases,
and two diamond drills have been in opera-
tion for a considerable fime. Althongh the
publie are not aware of it, the result of the
horing has heen eneouraging enough for the
eompany that has an option over the leases
to open up the old shaft on the Moanlight.
It is not likely the people concerned will
throw their money away; they must have
considerable confidence in that gromp of
leases. That is only one series of leases,
while another group is under option and
prospecting and development work are
eoing on there, too. Within 12 months or
two vears, Wiluna will he a rival to Kal-
woorlie and Boulder.

AMr. Doney: Do von think the estimate of
2,500 econsumers in two years is high
enough?

Mr. MARSHALL: That wounld be the
maximum number the plant would he able
to serve, and it is estimated that this will be
reached in the nest year or two,

AMr. Doney: That indicates the scheme is
not big enough.

Mr. MARSHALL: That is not dented. At
the end of the period, the water board will
have enough money with which to supply
additional reservoirs and wells. At 1s. 0d.
the hoard should show a huge profit. If we
bear in mind the life of the town, we can
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see that the hoard will be able to repay the
loan from the Commonwealth Bank long
withinn the stipulated period. As Wiluna is
to-day, sa will it be at least in four years,
and the board will have sufficient capital to
make additions to the plant as the demand
arvises. The money is required to make a
start in order to supply the existing demand.
The board know they will he able to cope
with all future requirements. I do not think
any member need be agitated over the Bill.
I am positive the Government will not he
called upon to put up a fraction of the
money involved. If the hoard should want
capital, they will be able to get it from the
hank and will not require any from the
Treasury, Wiluna has a bright future. The
big ¢company has spent a million and a half
of their own money, and in addition to em-
ploying a large number of men, have two
dimmond  drills  continually in operation.
When a main shaft is sunk, a good deal of
overhead gear is required, and there is a
continual drain on the resources of the man-
agement in order to supply the requisite
machinery. A fairly big amount of money
is coming in every month. The management
eonsists of experienced men, who have known
Wiluna for the last 30 years, and have
watehed i¢ closely, knowing its possibilities,
I sce no rveason to fear for the seeurity that
is offcred. Governments have been generous
in giving advice to people on these matters.
When people have approached Governments
for assistance, they have generally been told
that if they will help themselves the Gov-
ermment will render assistance. Here is 2
ense in which people, who know the position
the present Government are in from the fin-
ancial point of view, are quite prepared to
help themselves, to create their own water
board, and take on the responsibility of in-
stalling and managing the system. In the eir-
cumstanees, the Government would bhe wise
to afford the necessary assistance. The re-
pavment of the loan is guaranteed. There
ean be no douht about the sneeess of Wiluna
and of this reticulation system. At present
evervthing is all right, but there have been
one or two epidemies in the past, and doe-
tors, rightly or wrongly, have put them down
to an inadequate water supply. The tem-
perature at Wiluna is very high for at least
eight months in the year, and a good water
supply system is urgently needed.  The
scheme has been laid down by engineers of
the Public Works Department in conjunc-
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tion with those attached to the big mine at
Wilura. Everything has heen goue into
most fully.  The ehairman of the Wiluna
Road Board has interviewed the Government
officinls, and the instructions of those officers
are being faithfully carried out. I merely
rise to emphasise the figures which have been
quoted by the Minister, and to point out
that whilst they are fresh to-day, they will
be stale in two vears, It will not be long
hefore twice as many people will require
water in this distriet. T trust that the Bill
will receive favourable consideration, so that
the people of Wiluna may seeure an ade-
quate water supply for the coming summer.

Question put and passed.
Bill read a second time.

In Committee.

Bill passed through Commitiee without
debate, reported without amendment, and

the report adopted.

BILL—FPRUIT CASES ACT
AMENDMENT,

Second Reading.
Debate resumed from the 19th September.

MR. THORN (Toodyay) [617): 1 offer
no objection to the amendments desired hy
the Minister, as there is no reason w1.|3' our
Railway Department should be penalised 1n
regurd to the carriage of fruit in second-
hand cases while motor transport may con-
vev fruit in sceondband cases to practically
any part of the State. True, there areregu-
lations dealing with the carviage of fruit
over certain areas; but T ventwre to say that
those regulations ave broken daily by motor
transport. I agree that all secondhand cases
should be subject to elose inspection as re-
gards their sanitary eondition. Many cases
come into the city earrving apples and othi_ar
fruit, and these cases when empty are in
perfectly good condition. It is a pity that
they should not be used a second time.

AMr. Latham: What about the spread of
pests?

Mr. THORN: Motor transport conveys
the secondhand cases practieally everywhere,
whereas the Railway Department may not
earry fruit of any deseription beyond a cer-
tain line near Yarloop. Motor transport, I
emphasise, conveys fruit beyond that line
daily. It is my opinion that most of ihe
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pests existing in Western Australia turive
only in eertain areas. Were it otherwise,
there would be any amount of fruit fly seuth
of Yarlecp. Further south, in the colder
areas, the fly does not thrive. Again, in the
Swan district there is black spot in vines;
but it an affected vine is replanted at Katan-
ning, it cleans up speedily, hecause the
disense  will nobt live in that distriet.
Although I do not suggest any extension of
the carriage of fruit subject to those
diseases, vet 1 often think an extension
might be granted. However, 1 desire to le
on the side of caution and to refrain from
alamming growers further south, who claim
to have clean orehards. The regulations in
existence were qguite in order while the raijl-
way systent was the only means of transport,
and full control could, therefore, he exer-
cisedd over the carringe of fruit. To-day,
however, that control has been lost. Then
why penalise the railways in this respect?
Mr. Latham: Motor transport of fruit in
secondhind enses surely is not permitted ¢
My, THORN: No, but we are aware that
it takes place. Then why not permit the
Railway Department to ecarry fruit in
secondhand cases? In that way the depart-
ment would obtain a large share of the
traftic. The only earriage of fruit in second-

hand cases now permitted is under the
amending measure passed last vear and

having reference to transport of grapes. 1

have much pleasure in suopporting the
second reanding of the Bill,
MR. GRIFFITHS (Avon) [521]: Like

the previous speaker, I feel that anything
tending to cheapen the supply of fruit to
outhack distriets is to be welcomed, provided
undue risks are not incurred. It is for mem-
bers representing fruit-growing districts to
assure themselves that every safeguard in
the way of fumigation and so forth is
brought into operation to prevent the spread
of pests. Our constant endeavour is to pre-
vent the ravages of pests, whether of rab-
bits or of diseases peculiar to fruit. I list-
ened attentively to the member for Murchi-
son when speaking of hot weather condi-
tions and the need for a good and plentiful
water supply, the lack of which, he
urged, had adversely affected the health of
the people in his district. A good supply
of fruit is equally important. In the hot
mounths the arrival of consignments of fruit,
especially in those vans which the Railway
Department used to make available, was
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cagerly awaited, as T ean stute from per-
sonal knowledge. I am vather surprised to
learn that motor trucks are permitted to
convey unfumigated fimit eares.

My, Thorn: There is no control.

Mr. GRIFFITHAS: The railway system
seems to get hit to lew every time. Here is
a pertinent case, If there is any spread of
disease, it is hrought ahout hy motor trans-
port. I welcome anvthing that will cheapen
the supply of fruit to outhack distriets,

MER. McDONALD (\West Perth) [3.231:
I would like guidance on one point. The
Bill provides that second-hand fruit ecases
may be carried in accordanee with regula-
tions, and that those regulations may speeify
the method of transport. Regulations speei-
fving method of transport mean regulations
which carry a considerable amount of author-
ity; and it appears to me, subject to what
the Minister may say, that thiz may raise a
question of principle. The regulations speci-
fying the method of transport might pos-
sibly provide that no sccond-hand cases at
all shall be carried by motor transport.

The Minister for Railways: That is to
certain distriets which are mentioned.

Mr. MeDONALD: Specified districts. The
regulations, as I understand the position,
will provide that the method of transport
may he determined by regulation. That pro-
vision, under this Bill, will be wide enough
to enable regulations fo be made exeluding
the carriage of second-hand cases by motor
transport at all. That might raise a ques-
tion of principle of some importance. While
the railway system requires a certain amount
of protection, if it is intended that the regu-
lations shall be used possibly te probibit the
employment of motor transport to carry
secondhand fruit cases, a question of prin-
ciple may be involved which the House might
like to consider. I should be glad of some
guidance from the Minister on the point.

MR. J. H. SMITH (Nelson) [3.26]: I
presume this Bill refers to the amending
measure carried last session. I feel certain
that under no eircumstances would the Minis-
ter allow secondhand cases to be sent into
clean districts such as those in the South-
West, where fruit fly is unknown and where
growers have shown extra keepness in com-
bating discases. The growers in the South
are not allowed to consign fruit of any de-
seription in secondband cases. They have to
pay from 9d. or 10d. up to ls. per case, and
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send those new cases to the metropolitan
markets and elsewhere. Al that has to be
done then is to paint over the names of the
growers and use the secondhand cases.

Mr. Withers: Bat those cases are clean.

Mr, J. H. SMITH: Yes, hecause the fruic
which they carry is elean. I do not see why
fish should be made of one and flesh of an-
other. Instead of having the existing regu-
lation, we should insist on the carriage of
all truit in clean, new cases.

Mr. Thorn: That would be a great hard-
ship.  You admit that vou send fruit in
clean cases from clean areas?

AMr, J. H. SMITH: Yes.

My, Thorn: Why should not those cases
he used again?

AMr. J. H. SMITH: It is hard to police
these regulations. Read transport may earry
a case of diseased tomatoes into the South-
West, which has been kepf clean by the
efforts of the growers themselves and hy
strict regulations. The result might be the
introduction of fruit fly or codlin meth. I
do not think the member for Toodyay (Mr.
Thorn) will maintain that fruit fiy will not
live in that district.

Mr. Thorn: That is my opinion.

Mr. Withers: How about people taking
fruit down in the train?

Mr. J. H. SMITH: It may be advisable
to insist that all fruit should be packed in
new cases. Certainly it would not be a hard-
sbip to insist that all fruit should be packes!
in clean ecases. Nothing should be done to
jeopardise the fruit industry. Tomatoes are
sent to the Sounth-West, and what is a
greater carrier of fruit fly than tomatoes?

Mr. Thorn: Can tomatoes be sent by rail?

Mr. J. H. SMITH: Yes. Citrns fruif can
be sent down to our area. Where is there
& greater carrier of fruit fly than is eitrus
fruit? The risk is too great. I do not know
whether the member for Toodyay bas had
the ear of the Minister, or what may be the
Minister’s idea in introdueing this legisla-
tion. I should like the Minister to recon-
sider it and declare that all our fruit must
be carried in new, clean cases. T am not at
all keen on the Bill, and I propose to vote
against it.

MR. WANSBROUGH (Albany} [5.31]:
I will not go so far as to vote against the
second reading, but I wish to record my pro-
test, as I did when we had the earlier Bill
dealing with second-hand cases which the



1064

member for Toodyay was so anxiouns to have
passed. I eannot understand why we should
break down a good regulation, To-day the
Commissioner of Railways is compelled, not
only by regulation but by law, to sce that
all fruit earried by him is in new eases. Why
shonld we pull down that standard? Why
not raise the road traction to the snme stand-
ard? By agreeing to the Bill. we shall be
treading on dangerons ground. It is all
very well for the Minister to ask for this
provision to extend to a eertain definite
houndary line, but we know the motor trucks
are now going beyond that line in the carry-
ing of eitrus fruit, tomatoes and rockmelons,
which they pick np between here and Arma-
dnle and land all over the South-West with-
out any inspection whatever. Yet the Com-
missioner of Railways is noi permitted to
aceept fruit, exeept in new cases. We are
allowing the mofor trucks a free hand.

Mr. Thorn: Not a free hand; great diffi-
culty is being experienced in policing them.

Mr. WANSBROUGH: There is only the
one houndary on the Great Southern. "What
is the matier with having an inspection made
of all fruit erossing that boundary?

Mr. Thorn: You ecouldn’t
cvery pareel that went over it.

Mr. WANSBROUGH : 1t would be neces-
sary only to catch one or two, and the prac-
tice would soon stop. The weakness I see
in the Bill is that under it we shall give the
Commissioner of Railways power to earry
fruit in second-hand eases, and those cases
will come into traffic and get into clean aress.
I sece the same trouhle in this Bill as I saw
in the Bill of last year.

My, Thorn: How ean they get into clean
areas when the line is defined?

Mr. WANSBROUGH : The defined bound-
ary line is at Narrogin, but the fruit is there
taken out and a motor fruck carries it off
where it will.

Mr. Latham: They go to Narrogin, and
pick up fruit for somewhere else and carry
it on.

AMr. WANSBROUGH: Yes; the Commis-
sioner of Railways is not allowed to do that,
but the motor trucks are doing it every day.
Albany requires 1,000 cases of oranges per
fortnight.  Some of the fruit is railed,
but the Commissioner eannot take one case
down there until it has been inspected.

Mr, Thorn: Do you say that oranges are
going there without inspection?

well inspeet
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Mr. WANSBROUGH: Yes, having been
picked up at Armadale by motor trucks. The
Commussioner of Railways cannot do that,
but the Bill provides that he shall he allowed
to do so. That is altogether wrong. Instead
of breaking down a good regulation, we
should be endeavouring to build it up.

ME. LATHAM (York) ([5.35]: After
all, the Minister has to take the advice of his
expert officers. In 1919 it was found neces-
sary to introduce the first of this legislation
proteeting the fruit growers, who desired te
wo out and establish the fruit industry. Last
vear, when we allowed that amending Bill
to go through, I was very doubtful of the
wisdont of so doing, but the member for
Toodyvay insisted that it ought to be done.
1t seemed a very hormless Bill, merely to
permit the fruit growers of the Swan to send
grapes into the mnining areas for the making
of wine.

Mr, Withers: The surplus fruit.

Mr. LATIIAM:: Yes, the surplus fruit. I
remewber it was said on that oceasion that
the Bill was only just a step to the breaking
down of our inspection system. Tt seems to
me a weak argument to say that because the
railways at present eannot carry fruit in
secondhaud cases, the Commissioner desires
to fall in with Cabinet's policy, and that
consequently we should say to him, “You can
do just as vou like, hecause we cannol con-
trol the road traffic.” We ought to be very
careful about legislation of this class. The
Minister has not convinced me that there was
any greater danger when the Bill was intro-
duced in 1912 than there is to-day. We
kuow that passeugers by train frequently
carry fruit in bhags. The same difliculty
must have obtained in 1919. [t is of no use
passing such legislation and then, in a year
or two, finding that there was no need for it.
That only irritates people. Existing legisla-
tion may have prevented the spread of fruit
pests in the South-West, and I an reluctant
to give any authority to break down what
the olficials of that day told us was neces-
garv. In 1919 we did what the members for
Toodyay and for 3Middle Swan  wanted.
They are both keenly interested in this, On
that oceasion they sceimned to have put up a
very good ease. Immediately we start weak-
ening on this elass of legislation, the whole
of the inspection goes. I want to see people
get their fruit as cheaply as possible, but I
do not think thex will get it any the gheaper
in consequence of the Bill. I agree with the
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member for Albany that we have no right to
make the position more difficult for the rail-
ways. Certainly we are nof going to assist
the railways by passing the Rill, for the fruit
will still go down by road, as it does to-day.
What we ought to de is to catch one or two
of the men who are breaking the regulation,
and make the penalty sufficiently heavy to
prevent them from doing it again. In this
State we are vemarkably free from fruit
pests and diseases.

Mr. Wansbrough: What about the fruit
fly%

Mr, LATHAM: I admit we have plenty
of pests at present. I remember that at one
time it was thought the fruit fly would not
attack oranges. To-day, however, we know
they are in oranges, the same as in other
fruits,

Mr, Wanshrough: They are in all citrus
fruit, and in tomatoes and in rockmelons.

Mr. LATHAM : If we relax our vigilunce,
other pests will come here. The Bill ought
io be very closely looked into, for it repre-
sents a complete somersault by departmental
ofticers, who first advocated the introduection
of legislation to prevent the sprend of fruit
fly and other pests. While 1 do not want to
oppose the Bill, I hope the Minister will
give it very serious consideration. It makes
the House look ridieulous fo pass preventive
legislation such as we have, and then pro-
ceed to break it down.

Mr. Thorn: You might as well say the
legislation we passed in 1890 is necessary
to-day. You will not admit that the ehung-
ing times require changes in legislation,

Mr. LATHAM: In some- respeets, yes.
But I cannot helieve there have been any
important changes in the development of our
country calling for the change represented
by the Bill.

The Minister for Railways: At one fime
we were not allowed to import apples from
the Eastern States.

Mr. LATHAM: I remember that. And
at that time we were told it was jmpossible
to grow apples here, We ought to use
caution in the making of these changes. Ii
is of no use the memnber for Toodyay saying
we are becoming old-fashioned because we
are not reviewing all our ancient legislation.
A lot of that old legislation was put on the
statute-book for a definite purpose. The
question is whether the same definite purpose
exists to-day. The fruit industry is very
important to this State, and the export of
apples has done much to enable us to pay
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our overseas debts. There is another aspect:
it is not ag if we were short of timber. What
I shonld like to see would be lighter fruit
cases. We cot onr timber aliogether too
heavy. 1f we were to build lighter cases
probably there would be no need for second-
hand enses, because the new case would cost
less thun it does to-day. 1 do not propose
to oppose the second reading, but I do hope
the Minister will look further into this, and
perhaps tell ns something about the somer-
sault on the part of his olficers.

MR, LAMBERT (Yilgarn-Coolgardie)
[5.44]: Unlike the Lender of the Opposi-
tion, T am distinctly oppoased ta the Bill.
The Leader of the Opposition is lukewarm
towards it.

My, Latham: T want to know something
more about it,

Mr, LAMBERT: Nothing the Minister
ean say i explanation will influence me in
the matter. It is very dangerous to allow
second-hand fruit cases into our clean terri-
tory. Tustead of introducing this legislation,
which possibly will have no effect other than
spreading disease, we should endeavour to
pull up all the stone-fruit trees within 10
mtles of the metropolitan area. That would
be a wise course to pursue. It is scandalous
ihe little regard that there is for the stone
frutt industry which is the actual nursery
of many bad disenses in the metropolitan
arenr, If the Minister concentrated along
those lines and made a reasonable aitempt
fo eradicate some of the diseases associated
with the stone-Lrnit industry, he would he
doing n great deal more good than by intre-
ducing legislation of this type. We are
trying to serve the interests of the grower
in the State, but a firm and definite stand
should be taken against what T would elass
as rubbishy legislation of this deseription.
I remember in 1903 or 1904 when the late
Mr. George Leake went to Kalgoorlie—the
member for Nedlands will remember the
occazsion also—and told the people that he
intended to remove the apple restrictions in
existence at that time, restrictions swhich had
been imposed to protect the then infant in
dustry of apple growing.

The Minister for Justice: They were called
the apple Ministry.

Mr. LAMBERT: And the Minister may
remember that when the late Mr. Leake
announced the removal of the restrictions.
lie was cheered to the echo. T agree that in
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rezpect of anything that is likely to endan-
ger a valnable industry 2 definite stand
should be taken, but T am surprised that a
responsible officer shonld put up a proposal
such as this for consideration. If he sub-
mitted it to me, T would tell him to put on
his hat and coat and walk out. I hope the
Minister will give further constderation to
the matter. Tt is a diabolical thing to even
permit the slightest possibility of our fruit
areas becoming contaminated, and if the de-
pariment were to devote their attention to
this side of the guestion, they wonld be
doing the fruit-growing industry a great
service. That serviece will not be rendered
with the Bill we are discussing.

MR. PIESSBE (atanning) [5.47]: I
agree that cauntion should he exercised in the
passing of legislation of this kind. One can
realise how the State haz profited from the
vestrietions that were imposed in the early
days, particunlarly rvegarding codlin moth.
This might he said to he one of the few
fruit-growing countries in the world that is
free from codlin moth to-day. So we should
be doubly carcful in passing legislation of
this kind, and while I do not feel disposed
to vote against the Bill, 1 suggest that the
Minister defer further discussion on it until
after the Fruitgrowers’ Annual Conference
to be held at Donnybrook on the 19th Oeto-
ber. It will be possible then to get the views
of the fruitgrowers first hand. The associa-
tion covers a wide area, practically the whole
of the Sonth-West, and no harm can result
from delaying the consideration of the Bill
for two or three wecks until we hear how
it is regarded by the fruitgrowers them-
selves. 1 sent a ecopy of the Bill to the asso-
ciation, the head office of which is at Mt.
Barker and I received a letter in reply
stating that the executive council of the
association had considered the amendments
contained in the Bill and did not see any-
thing to which to object. In the interests
of the industry, however, and the State
generally it might be advisable to defer the
further consideration of the Bill until after
the conference has been held.

HON. N. KEENAN (Nedlands) [5.49]:
Having listened to the debate, as far as it
has gone, I confess I am ip somewhat of a
dilemma as to which way to vote, The Min-
ister introduced the Bill for the simple pur-
pose of enabling the railways to carry fruit
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in second-hand cases in {he same way as
motor lorries are doing to-day. He explained
at the same time that motor trueks are not
permitted to earry fruit below the 33rd
parallel of south latitude, the object of
that being, I suppose, to prevent the spread
of the disease. But if the regmlations were
observed, the department’s objections wounld
fall to the ground. What we want to do
is to strengthen the legislation. The MMinis-
ter further explained ‘that tho object of
the Bill was also to assist in the eradication
of digsease but he did not elaborate that
point.  Under the Bill the Mimster will
enjoy the power to preseribe localities
through which fruit can be taken either hy
rail or truck. But the most extra-
ordinary thing is that if one takes the
trouble to look at the principal Aet it will
be found that what is now proposed really
means re-enacting seetion after seetion of
the prineipal Act, without a single change
and without even the punctuation being
altered. We are spending time on legisla-
tion apparently to keep Parliament geing;
we are re-enacting what is already law. I
have taken the trouble to compare the prin-
cipal Ac¢t with this amending Bill and I find
that exactly the same provision is eontained
in Section 8 paragraphs {a) (b) and (e) as
is contained in the Bill. What is the usze of
the House wasting time in this way by re-
enacting what is already law? It might be
correct to suggest that the Bill will enable
the railways to get some of the traffic that
they do not receive to-day, and of which no
one suggests they arve rightfully deprived. It
might alse be that the Minister hopes that
the power proposed to be given will enable
him more effectively to control the trade; in
which case the measure should be passed.
It is difficult for those members who are nof
concerned in fruit-growing, in other words
who do not represent fruif-growing districts,
to diseuss the question, but I intend to sup-
port the Minister in his effort to obtain more
tralfic for the railways, and also get legis-
lation so framed that the power for the
prevention of the spread of disease will be
materially inereased. Apparenily that is
challenged and as the Minister is not here,
1 think we might properly adjourn the
debate.

On motion by Minister for Justice, de-
hate adjourned.



(26 Sepremeer, 1933.]

BILL—POLICE ACT AMENDMENT.
Recommittal.

Resumed from the 21st September; Mr.
Sleeman in the Ghair, the Minister for Em-
ployment in charge of the Bill.

Clause 2——Amendmeni of Section 66 of
principal Act:

The CHAIRMAN: The Minister for Em-
ployment had moved an amendment to in-
sert after the word “by” in the first line of
the clause the words “inserting after the
words ‘rogues and vagabonds’ in the second
line of the section the words ‘with the exeep-
tion of those mentioned in paragrapbs 2a
and 2b and by'.”

The MINISTER FOR EMPLOYMENT:
The object of the amendment is to make
provision by which the person who is con-
vieted of an offence will not be classed as
a rogue and vagabond. It was suggested
that if we gave further attention to it, the
amendment could he altered so as to be made
less doubtful. There appear on the Notice
Paper two amendments. One amendment
will provide in proposed Subsection 2(b)
that any person to he convicted of the offence
outlined will have to he, to his knowledge,
disentitled to the work, ecmployment or bene-
fit referred to. Only if he wilfully makes
the statement knowing himself to be dis-
entitled to assistance, will he be liable to the
penalty. The second amendment will pro-
vide against persons convicted under the two
new snhsections being deemed rogues and
vagabonds, hut they will otherwise he liable
to the penalties provided i Section 66 of
the Act. In the circumstances, I do not de-
sire to go on with the amendment before
the Committee, and I ack leave to withdraw
it.

Amendment, by leave, withdrawn.

The MINISTER FOR EMPLOYMENT:
I move an amendment—
That in line 3 of proposed Subsection 2 (b)

after ‘‘shall’? the words ‘‘to his knowledge’’
be incerted.

If the amendmeni be agreed to, the position
then will be that any person continuing te
receive or attempting to receive work or
benefit, affer he shall knowingly become dis-
entitled to it, will be liable to the penalty.

Amendment pnt and passed.
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The MINISTER FOR EMPLOYMENT:
[ move an amendment—

That a new subsection, to stand as Subsec-
tion 2 (¢) be inserted as follows:— * Provided
that any person convieted of an ofence under
Subseetion 2 (a) or 2 (b) of this scction sball
not be decined to be a rogue and vagabond,
but otherwise shall be liable to the penalty
preseribed by this seetion. ™? ’

I do not think any further explanation is
needed beyond what [ have already stated.

Mr. LATHAM: The Minister has made
the position less objectionable, but I still
meintain it is unreasonable and unfair to
amend the Police Act in the direction set
out in the Bill. I do not propose to con-
tinue arguing along the lines T have already
stressed to members of the Committee. [
congider this legislation should not find a
place in  a  permanent statwute. ! =aid
previously that | hoped it would not
be necessary for this kind of legisla-
tion to be in existence for long, but
[ would point out that it could be made use
of in connection with Jland settlement
schemes that may be embarked upon for
the settlement of the unemployed. It will
be remembered that some years ago, the
then Minister for Lands, Sir James Mit-
chell, inaugurated a land settlement
scheme for the benefit of civil servants who
had been retrenched, and another for water-
side workers. Some of the best settlers
were people who told us they had no money
of their own, but subsequently we found
that they had means and were prepared to
use their own funds in the development
of their holdings. One of those men was
from Fremantle, and proved a very desir-
able, good class of settler. Should any Min-
ister in the future desire to make use of
this legislation, he may be able to lay =
charge against a man in the pesition T
have indicated, and wmay secure his im-
prisonment. I regard that as a shocking
thing. I am sorry the Minister has not
dealt with this matter in a separate Bill
altogether. I tell the Minister plainly that
I shall not support the third reading of
the Bill. I will not be a party to making
a man, who may misrepresent his position
somewhat in order to =ccure work,
criminal and liable to uetinn heing taken
against him under the Police Aer,

Mr. MARSHALL: 1 am a litile dubious
about contributing further to the discos-
sion on the amendment. Peing a junior, or
nerhaps a bush lawyer, T may ventore
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along the narrow path of mistakes, and sug-
gest that the prineiple invoived is un-
changed. 1 would refer the matter to my
friend, the King’s Counsel, for his opinien.
While the Minister has seen fit to remove
the objectionable refervence to ‘‘rogue and
vagabond,” he still proposed to infiiet pun-
ishment on a map who may make false
representations in order to get work. That
is what I objeet to. I will not be a party
to passing legislation that will punish an
individual for the terrible crime of getting
work. The principle is wrong. Although
someone else may be more entitled than
he to assistance, 1 will not discourage the
man from working, and much less will I
agree to punish him. I will not say any-
thing more regarding the amendment, but
I will not allow it to he recorded that while
L was a member of this Chamber, T was a
pariy lo enabling the passage of legisla-
tion thai would punish any individual for
the terrible crime of making false repre-
sentations in order to get work,

The MINISTER FOR EMPLOYMENT:
We do not propose to penalise any man
for getting work, but we do desire t6 pen-
alise the man who, by means of false re-
presentations, takes worl ‘that rightly
belongs to a man more deserving than he.

Mr. Marshall: If he is game enongh to
work, he should have it.

The MINISTER ¥FOR EMPLOYMENT:
If the man has £10 a week coming in, it
does not require a tremendous amount of
gameness to fake work from a man who has
nothing c¢oming into the house. We want
to provide for the man who has nothing.
If there are some men—fortunately there
are very few of them—who, while in re-
ceipt of £10 or £12 a week, are prepared,
by making false declarations, to take work
from others who are in receipt of nothing,
Parliament should legislate so as to pre-
vent that sort of thing from econtinuing,
We should see to it that people most in
need of work secure what is available.

Mr. MARSHALL: [ would agree with the
Minister if Ministers generally and Parlia-
ment as a whole were consistent. It is their
inconsistency that eauses all the trouble,
There are individuals walking about the
streets to-day who put their hands into the
Treasury and took £500 in hard cash, and
have never heen challenged.

The CHATRMAN: That has nothing to
do with the amendment,
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Mr. MARSHALL: It has everything
to do with the amendment, by way of com-
parison,

The CHAIRMAN: Order! I wili rule
the hon. member out of order if he per-
sists in his atfitude.

Mr. MARSHALL: The principle is
wrong, and I am right in making the com-
parison. No one will stop me. I am en-
titled to do so. We should be consistent.

The CHAIRMAN: So long as the hon,
member refers to the matter by way of
comparison, he is in order. QOtherwise he
is very mnch out of order.

Mr, MARSHALL: If the Minister for
Fmployment were consistent, and desired
cash in order that he might give employ-
ment to those in need of it, he should see
to it that those who have taken the money
from the Treasury refund it.

Mr. Moloney: Who are they?

Mr. MARSHALL: I am not going to
mention any names,

My, Moloney: Then you
make the statement.

Mr. MARSHALL: I have made the stafe-
ment, and T stand by it.

Mr. Moloney: Then mention the names.

Mr. MARSHALL: I shall not do so. The
hon. member knows.

Mr. Needham: Then why level the charge?

Mr. MARSHALL: I referred to the case
the ather day.

Mr. Needham: Why do yon make the
charge if you will not mention names?

Mr. MARSHALL: I am not making a
charge against any individual. T am indi-
cating the inconsistency.

Mr. Needham: Yon have made a charge.

should not

Mr. MARSHALL: I shall make the
charge against the hon. member.
Mr. Needham: What is your charge

against me?

The CHATIRMAN: Order! The member
for Murchison will address the Chair.

Mr. MARSHALL: The Government indi-
cate their desire to provide work for ail, and
te make the best use of the money in the
Treasury. We know positively that money
has gone from the Treasury, and no serviee
has been rendered for it. In this instance,
hecause an individual makes false represen-
tations in order to get work, he is to he
singled out for punishment. Others who
rendered no service whatever for the money
they took from the Treasury are permitfed
tn zo scot free.
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Mr. Moloney: They should be punished.

Mre, MARSHALL: That is all 1 have to
say about if,

My, TONKIN: I have not vef been able
to understand why the Minister seeks addi-
tional power in order to punish men who
endeavour to get work in the circumstances
that have been alluded to. Power already
exists fo punish men who make false state-
ments when they apply for sustenance, and
one requisite for obtaining work is that a
man shall be in receipt of sustenance.

The Minister for Health: Not necessarily.

Mr. TONKIN: Almost always; the differ-
enee is so small that we ean afford to neglect
it. I think sufficient power already exists
to cnable the Minister to do what he desires,
and I eannot support the amendment,

Amendment put and passed.

Bill reported with further amendments.

Sitting suspended from 6.15 to 7.30 p.m.

ANNUAL ESTIMATES, 1833-34.
In Commiltee of Supply.

Debate resumed from the 19th September
on the Treasurer’s Financial Statement and
on the Annual Estimates; Mr. Sleeman in
the Chair.

" Vote—Legislative Council, £1,442:

MR. LATHAM (Yorz} [7.30]: At the
outset I should like to congratulate the
Tyeasurer on the innovation of having his
specch printed, so that members could fol-
low more closely the views expressed by the
Government. It gave us an oppotrtunity to
follow his speech, and prohably we gained
a far more intelligent aspect of the situation
than we should have done by reading it in
“Hansard.” It i3 very much drier to read
it in “Hansard” than to follow it as de-
livered. The present Budget differs very
Jitile from those which have preceded it, and
it would he difficult to find much difference
between this one and that of last year. Con-
sequently, it would be diflicult for me to find
any fauli with ii. In any event, it iz not
my duty simply to oppose anything sub-
mitted by the Government, and on this ocea-
sion T certainly would not be justified in
doing so. To members the Bndgei i5 most
important, beeause it is a statement of the
revenue anticipated for the year and the
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expenditure from that revenue. Members
ought closely to follow the Estimates as that
would enable them to appreciate the amount
of revenue taken by taxation and other
means from the people and to understand
how it is to be expended. Very frequently
in this Chamber there is confusion hetween
the Loan Estimates and the Revenue Esti-
inntes. The Loan FEstimates, however, are
introduced at a later stage and members are
then informed of the expenditure proposed
from loan funds. T vegret to say that
over most of the Estimates this Chamber
has reatly little control. We might pride
ourselves that we have control, hut in
reality we have not. We know that the
Government arc committed to expenditure
from the Revenune FEstimates, and we find
frequently that the Government have set out
a programme of works in connection with
the Loan Estimates. Often they have spent
a cousiderable amount of the money before
we have had an opportunity to express our-
selves on the expenditure.

A, Marshall: Thot has always been so.

Mr. LATHAM: It has been 50 for a long
time: I admit it is nothing new. I have
already pointed out that there is very little
new about these Estimates. I do not think
the people of the State will derive much
safistaction from this year's Estimates, be-
canse the deficit budgeted for is almost iden-
tical with the defieit budgeted for last year.
Though the people, I suppose, will, from
time to time, change the Government, T bhe-
lieve they do so in the hope of securing a
change for the bhetter. Nothing is of greater
importanee than the control of the finances
of the people. T am personally disappointed
that the estimated deficit is so large. I was
hopeful that the Treasurer would have been
able to show an improvement in the finan-
cial position of the State, I had believed
that he ¢ould reduce the deficit by at least
a quarter of a million pounds. It is expect-
ing the impossible to look for a balaneed
Budget at present, hut unbalanced Budgets
illustrate the financial confusion in which we
find ourselves, and reflect the intention of
Treasurers to gamble on the future. Jivery
time a deficit is created, unfortunately, we
do not create a correzponding asset, and so,
by heaping up deficits, we are creating a
liakility on which we have fo find interest
charges from vear to year. Since the grané-
ing of Responsible Government, deficits
have frequently oceurred, and it is for that
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reason, I say, Treasurers gamble on the
future, anticipating that at some future
time they will be able to clean up the defieit.
Unfortunately, however, we get deeper into
the mire as the years go by. I do not say
that the previous Governmeut should not
aecept their share of the blame regarding
defieits. In 1930-31 the deficit amounted to
£1,420529; in 1931-32 it incrensed to
£1,557,806, but last year it was reduced to
£864,081, which represented a reduction of
£593,815 on that of the previous vear. That
shows that the previous Government had
some control of the finances and realised
that we could not go on incurring deficits.
The instructions from the Loan Counecil were
that we were fo balance the Budget this
year. It seems an impossibility to expect
this State to balance its Budget. The Trea-
surer could set ont exactly how the deficit
was reduced last year. Tt was made possible
by the introduction of certain legislation,
by the reduction of interest on conversion
loans and other things, and while I know:
that the present Treasurer will not have an
opportunity to reduce his defieit to the same
extent, we must not lose sight of the fact
that he is budgeting for an estimated in-
crease of revenue of £115,000. In other
words, he anticipates getling that sum more
than we got last year. 1 maintain that with
that inerease of revenume and the saving hé
will make on exchange, provided it remains
at 25 per cent.,, and the smaller amount of
exchange he will have {o provide for over-
seas interest, consequent on the conversion
loans in London, plus the amount of saving
he should effect on unemployment relief—a
eonsiderable saving could, and should be
made under that heading during the current
year—he should be able to reduce the deficit
by £230,000. With additional loan funds
availahle, more work ¢an be provided, and
granted that the Government carry out the
intention expressed hy the Premier—to fin-
anee work that will absorb the unemployed
—he will be called upon to find so much 'ess
money from Consolidated Revenue for un-
empioyment grants and sustenance. T
realise that the Treasurer and members of
this Chamber have very little control ovex
the Budget—very little indeed. Year after
Yyear Parlinment passes Aects authorising
appropriations from revenue. If we turn
to the Budget, we find on pages 13-16 that
we have delegated control of the finances to
certain other authorities to the tuune of
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£3.870,780. T admit that a considerable
amount of it is inferest and sinking fund,
hut over that amount of expenditure we have
no control whatever. The money has io bd
found unless Pnorlinment agrees to alter the
Acts concerned. Then come the salaries and,
wages of eivil servants-—more expenditure
over which we have no control. The Publid
Service Commissioner has power under
regulations to fix the salaries of civil ser-
vanls, and if the salaries fixed are considered

to be unsatisBactory hy the persons to whomn

they are paid, they can appear before the
Appeal Board and the hoavd may either
allow the salary to stand or increase it. Other
persons may go to the Avbitration Court.
Consequently, in the Appeal Board and in
the Avrbitration Court we have vested power
greater than we possess. Hence we have
very little eontrol over the finaneial position
and it is of no nse our priding ourselves that
we have control.

Mr. Hegney: Do you advoeate that Par-
liament should fix wages?

Mr. LATHAM: No, not for a moment. I
should not like to leave the fixing of wages
in the hands of some members. The Treasurer
would eertainly have a headache in trving
to meet the desires of some members. An-
other item is that representing the losses on
trading concerns and public utilities. By
losses T mean those amounts hy which trad-
ing coneerns and publie utilities fall short of

meeting working expenses and interest
charges. Unfortunately we have some of
them. Then, again, we have works that are

not interest-carning. 1 know that some of
the money for such works is provided out
of loan funds, hut that is a very wrong prin-
ciple. Any publie work such as that being
carried out by the Minister—the Caunsewsy
reclamation work

The Minister for Works:
construetion.

Mr. LATHAM: No, the railways are n
public utility. If the Minister can show me
any analogy between the construction of a
railway and the Causeway reclamation work,
I will admit I am wrong. He must acknow-
ledge that there is no analogy between the
two.

The Minister for Works: There is no pay-
ment to interest sinking fund.

Mr. LATHAM: They do not pay all of

And railway

it.
The Minister for Works: Or any of it.
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Mr. LATHAM: I say they do. The Min-
ister knows that the railways paid some in-
terest last year,

The Minister for Works: What about the
new lines?

Mr. LATHAM: Even if they do not pay
for the first year or two, they assist in open-
ing up the eonntry, and ensble us to increase
industry. Thus they confer a benefit in an-
other way.

The Minister for Works: The Causeway
work is to open up the river.

Mr., LATHAM: It is closing the river.
The Minister is making a heautiful spot at
the Causeway for the people of Perth. I
have no objection to the work being done,
but it should be paid out of revenue. It is
not going to earn interest on the cxpendi-
ture. I do not desire to speak at length on
that point, but T would say that T consider
the City Council should provide the funds
for beautifying the city. For the Govern-
ment to provide the money does not relieve
our position. For the moment such schemes
provide a little work for men, but really they
do not assist us. They are only ageravating
the position, in that we are spending publie
funds on works that are not interest-earn-
ings. The capital expenditure ought to be
found out of Consclidated Revenue and not
out of loan funds.

The Minister for Mines: Not much in the
way of public works wonld have been done
in this State if they had all been constructed
out of revenue.

Mr. LATHAXM: Perhaps I have not made
the point clear. VWhat I maintain is that
those public works net capahle of earning
interest should be comstrucied out of Con-
solidated Revenue, The general run of pub-
lie works have to be construeted out of loan
funds, and it would be foolish to suggest
otherwise. The largest amount of loan ex-
penditure is incurred on railways, and
I would not for a moment sugges{ that
they should he huilt out of revenue.
Undertakings such as the Caunseway recla-
mation works should be carried out from
revenue. One reason why we await the
receipt of the Budget is that we may ascer-
tain if any additional taxation is reguired.
I am pleased to note that on this oecasion
there will be no additional taxation. That
will be of econsiderable relief to the com-
munity. When 1 say “no additional taxa-
tion” I mean, no wmore than appertained
last vear. The people have reached the
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stage when they cannot pay additional tax-
ation. T wish fo refer to the position of the
workers. There is no better barometer than
the Savings Bank business. If members will
turn to Return 23 of the Treasurer’s finan-
cial statement, they wilt see under the head-
ing of “Savings Bank deposit and with-
drawals” that a tremendous amount of
money was withdrawn from the savings hank
of Western Australia in excess of the de-
posite. That will probably explain to some
members and outsiders why it was necessary
to hand over to the Commonwealth the State
Savings Banks. In 1928-28 the savings
bank deposits amounted to £12,142,575, and
the withdrawals were only £11,590,206. At
that time the State Savings Bank was in
existence, as well as the Commonwealth in-
stitution. For the year 1931-32 (the latest
figures available are only for nine months
so I will not quote them) the deposits had
fallen to £7,864,997, and the withdrawals
amounted to £8,734,317, This shows the
finaneial position of the salary and wage
earners in Western Australia.

Mr. Wanshrough: The figures are prae-
tieally on a par with those for the previous
year.

Mr. LATHAM: During a period of de-
pression these figures serve as a good har-
ometer of the finaneial position of the
people, particularly of those who are the
small income earners. Unfortunately there
are all too few taxpayers in this State at
present, There is no aceumulation of wealth
here such as is found in the Eastern States,
and we have therefore no acecumulated
moneys to draw against. Some people think
we shonld get additional taxation out of
the gold-mining indestry. In my opinion
we should leave it alone. If there is one
thing that is helping us to-day it is the
gold-mining industry. Without the in-
creased activities associated with it, we
would have found it execedingly diffieult to
absorb many of our unemployed. For some
time to come the indusiry should be the
means of providing permanent employment
for numbers of men. Any encouragement we
can give to that industry we should give.
I am not speaking of the harm that might
accrue to Western Australia, but I am re-
ferring to oversea investors. They have no
knowledge of what a tax on the gold-mining
industry would mean, but at the first men-
tion of the word taxation they fight shy of
investing their money. There should be no
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talk of taxing an industry that is one of the
bright spots in our present history. The
primary industries are still being very hard
pressed, and there is very little hope of their
making a profit in the immediate future.
There has been an improvement recently in
the price of wool, but that will have to re-
main firm for a leng time before the small
growers can get out of their difficulties.
They have had a bad spin for several years.
Most of them began operations when sheep
were at a high price, and they bought on
a rising market. Unfortnnately for them
they were landed with stock costing them a
great deal of money. Later on there was n
falling oft in the price of wool and the
falling off in the demand for stock, with the
result they got inte difficulties. Although
at the moment somne slight relief is afforded
to the woolgrowers, I donbt if the addi-
tional price of wool will earry them on from
year to year, let alone enable them to work
off any arrears. The wheat industry which
means so much to Western Anstralia is still
in a bad way, and the prospects are un-
favourable. T wish to point ont the position
of the wheat farmer, who was induced by
the Prime Minister to produce more wheat
in order that it might he exported and our
national solvency maintained. 1 want to
show what the producer has done from a
national standpoint, and the result of his
effort to maintain our national solvency. Tn
1929-30, before the request was made, Wesi-
ern Australia produced 39,081,183 hushels of
wheat, the export priee of which was 5s. The
whole of this was not exported, bui the
total value of that produneed at 3s. a hushel
was £9,770,295. Tmmediately after the re-
fluest was made to increase produec-
tion, the wvield for 1930-31 was B53,-
504,149 busheis, but the price having
dropped by half to 25, 5%d. the ex-
port value of the commodity represented
£6,632,285. Tn 1931-32, the last completd

figures we have, the wvield was 41,360,608

bushels, and the export value at 3s. 0%d.
per bushel, amounted to £6,247,188. Although
the yield in 1931-32 was 2,000,000 bushels
more than in 1929-30, the value of the wheat
was one-third less than it was in 1929-30, T
wish to show the importance of this industry
to Western Australia, I admit that in
1931-32 a bonus of 4'%d. a bushel was paid,
and this provided something over £700,000
for the producers. Unless something is done,
I am very doubtful whether it will be pos-
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sible to maintain this industry, which is of
so much importance to us. I am pleased that
an applieation is being made to the Prime
Minister to see whether it is possible to assist
the wheat producer in Australia again this
year. I believe we can obtain sofficient
money for the industry if a price can he
fixed for wheat for home consumption on an
Australian basis. If the price were fixed af
55. there would be sufficient money to give a
substantial increase in price to the Austra-
lian prodnecers. It would he of little use for
Western Australia alone to take sueh steps.
Last year we found that on a price of 5s.
a bushel we would only get in £240,000,
which works out at a little less than 1d. per
hushel. In the capital cities of Melhourne
and Sydney with their large populations, it
would be possible to obtain a sufficiently
snbstantial amount to give some assistance
to Australian producers. We must not be
satisfied with that but must do everything
possible to reduce the cost to the producer.
! know the banks have done a considerable
amount in redueing the interest account, hut
I believe they will have fo do more. We may
not be justified in asking for reduced interest
on new accounts, but we are justified in
asking for reduced interest om old accounts.
The producers are only building up a greater
liability and adding a burden to an already
overloaded indusiry. I hope in the case of
those nccounts that are worth anything the
banks will not stop at reducing interest to
51, per cent, Tf the charge was only 3 per
cent., I donbt if the industry could be very
much assisted in that respect, but we ought
to give some heart to those who are engaged
in earrying it on. We must do something
to remove the disparity befween the cost of
production and the market price of the com-
modity itself,

Myr. Griffiths: One bank charged 714 per
cent, interest.

Mr. LATHAM: That institntion is mid-
way hetween a bank and a business coneern;
it i5 in the hands of liquidators. Soma
people think Western Australia ean produee
the cheapest wheat in the world. That is not
50; Argentine ecan produmce it cheaper than
we can,

Alr, Marshall: The same quality wheat?

Ar, LATHAM: No. Their land is dearer,
than ours, hecause most of it is taken up in
big areas and is then leased to the growers.
The fertility of the soil enables the producers
to grow wheat without fertilisers. They also



[28 SepreMper, 1933.]

have the henefit of cheaper machinery than
we can buy. T understand that Australia
sends machinery to Argentine where it is
sold at a lower figure than that at which it
can be purchased in Australia. They also
have a cheaper marine freight. The distanee
from the nearest Argentine port to London
is about half that hetween London and Aus-
tralia. They also have cheaper labour con-
ditions, There is a tremendous Latin and
Mexican population in that part of the
world. They have cheaper labour cenditions
for everything not only for farming. All
these things tend to bring down the cost of
production.  Another important thing id
that the people there pay no ineome tax, The
country hag been developed by private indi-
viduals and Governments have not played
the part thev have played bere. The rail-
ways are owned by privaie companies, and
nearly all the development work has been
carried out by individuals., At one time they
had inflation there. Members who think we
can help ourselves in Australia by that
means ought to read the early history of the
Argentine and diseover what happened
there. Although I agree that we produce
superior wheat, the average yield in the
Argentine is higher than it is in Australia,
In 1927-28 the average vield in Australia
was 9.62 bushels, and in the Argentine i
was 11.76. The last vear for which I have
the figures shows that the average yield in
Australia was 1099 and in the Argentine
11.76. Tt is no use saving we have an in-
dustry that ean compete with the world in
cost of production, hecause in the Argentine
people can produce wheat more cheaply

than we c¢an, That country has a
large agricultural area. Most of it
fronting the Pacific and  Atlantio

coasts is in an assured rainfall, but like Aus-
tralia it has also its dry spots. We must
not take consolation in the thought that
when the market opens up again for wheat
we can beat the Argentine, because that
country will be well in the running. The
position of the wool-grower is very little
hetter than it was, as we see when we look
at the figures. In 1928-30 we had 9,556,823
sheep and the elip was worth £2,779,113. In
1930-31 the number of sheep was 9,882,761,
and the clip was worth £2,386,538. In
1931-32 we had 10,096,614 sheep, and the
clip was worth £2345,570. In 1932-33 we
had 10.417,031 sheep, whose yield of woo!
was worth £2,548,892. Although we havein-
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creased the nuinber of our sheep by one mil-
lion over that of 1929, vet the value of the
clip iz £200,000 less than it was for that
vear. For the current vear, of course, the
price has gone up eonsiderably—I believe,
sufliciently to meet current expenses and, in
the North, to provide some little surplus of
revenue. In 1927-28 wool was a good prive,
and the return from the wool clip for that
vear was £4,962,916—more than double the
value of the elip for 1930-31 and 1931-32,
and nearly double the value of last year's
clip. The grazier had a good vear, but his
receipts wmade the indusiry so attractive that
numeroius people bought in; and those peo-
ple have suffered reduced prices for their
woo] ever since.

The Premier; That was the peak year.

Mr. LATHAM: Yes, People bonght into
stations and went in for sheep along the
Great Southern railway. It was not the
value of wool, but the high price of sheep.
To-day many purchasers of sheep at high
prices ave entangled in a labyrinth of debt
from which they will find it very difficult
indeed to extrvicate themselves. Coming to
even up those two industries, there is the
zold ontput, For the year 1929-30 it was
£1,602,142, for 1931-32 it was £2,995,136,
and for last year £4,403,642. That is one
of the bright spots, and helps us to even up
the losses made in our other industries. [f
the three industries were prosperous to-day,
Western Australia would be in a happy posi-
tion, They seem to go hand in hand.
One factor eausing a little concern is the
increase in our imports, Over the previeus
two years they eveceeded our exports,
excluding  gold, by over £2,500,000.
Ineluding gold, however, the halance is in
favour of our exports by over £3,000,000.
Our exports, including gold, are worth £35
per head of the population, az the Premier
stressed in the course of his Budget
Speech. A great proportion of our
imporis comes from the KEastern States,
something over £7,000,000 worth, as
mentioned by the Premier. The remainder
vonsists of imports from oversea. There are
sill some people who helieve that we can
shtain eredit without creating the corres-
ponding assets. If those people would con-
sider where real wealth comes from to pro-
vide interest and sinking fund and to pro-
duce all the money in cirenlation, they
would realise how stupid that idea is. Any
energetic and impartial survey ean lead to
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no other conciusion than to diseredit those
claims. I regard the means indicated as
simply a road leading straight to destrue-
tion. We must look to our primary pro-
ducers for our income. Unless they can
produce at a profit, our position is hope-
iess. Now I wish to draw the aktention
of hon. members to that paragraph of the
Premier’s Budget Speech dealing with our
velations with the Commonwealth Govern-
ment. I endorse every word of that para-
graph. It is bound to make the States en-
vious to see the huge surpluses of the
Commonwealth Government. What the
Commonwealth Government do with those
surpluses is to relieve certain people of
taxation and say to the States, “*If you
want a little more money, there is your
avenue,”’ But in Western Australia there
are not the same avennes of taxation as
exist in the BEastern States. If the Com-
monwealth Government have a large sur-
plus, they should do what the Constitu-
tion intended—distribute it amongst the
States. Unfortunately, the Commonwealth
has left the States with all the govern-
mental funetions meaning expenditure. For
a number of years the Premier has advo-
cated avoiding the overlapping of State
and Federal functions, hut we do not seem
to get very far in the matter. A great
deal of money could be saved fo Australia
by that means. Our State officials are
Just as competent to do Commonwealth
work as they are to do State work. In-
deed, for a long period they did the Com-
monwealth work.  Duplication of serviees
means increased expenditure. I feel that
Australia should look after her defences;
¥ recognise that up te now she has been
dependent entirely on the knowledge that
Great Britain would stand to her.

Alr. Marshall: T thought the last war
was to end war?

AMr. LATHAM:
thing about that.
Leagne of Nations

Mr. Marshall: Leagne of notions!

Mr. LATHAM: has not served the
purposes it was intended to serve,

Mr. Doney: Anvhow, what outlook is
there for our industries if our defences
are not good?

Mr. LATHAM: We can reverse the
vorder. The best defence I know of for a
country is peopling a couniry; giving
reople an opportunity to live in it.

Mr. Doney: That is not my point.

I do not know any-
I am afraid that the
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My, Marshall: Would yon say that the
people of Western Australia are living to-
day?

Mr. LATHAM: The hon. member may
have his own opinion. Certainly people
are living here under far better ¢onditions
than are certain white races in other parts
of the world.

Mr. Marshall:
ment.

Mr, TATHAM: If Commonwealth sur-
plus revenue is to he used for defence, thus
sacrificing our industries, I am deeply con-
cerned about it. What annoys me is that
there is no mention in Commonwealth
quarters of the disabilities of industries so
important to outside States like Western
Australia, South Australia and Tasmania.
Those are the States which are suffering
most. I am annoyed when I read that the
Commeonwealth ean find money for defence
hul not for industries. The State Govern-
ment cannet keep industries going if the
price of wheat is to remain as low as it is
at present. The Treasurer cannot get ad-
ditional funds. He cannot go on borrow-
ing when he knows the industries are not
paying. I do not know what the present
inquiry will produce., It has not started
off too favourably. I do not care to ex-
press an opinion about it at the moment. T
trust, however, that the result will be a
beilter realisation of Western Australia’s
difficulties than some Bastern States have
at present, The Commonwealth Prime
Minister came over to see Western Aus-
tralia. But did he come over to see our
disabililies? Of eourse he did not. What
we partieularly desire is that representa-
tives of the Commonwealth should come
over here and for themselves see our diffi-
culties. If they went intc our wheat in-
dustry and saw what it really means to
Western Australia, they would have a
hetter appreciation of the position of this
State. The eost of produetion is greater
than the priee of the preduet.

Mr. Marshall: Do vou mean to say the
Prime Minister’s last visit was not a revela-
tion to him?

Mr. LATHAM: It is no use expecting
Governments to do everything for industry.
Those living on indusiry must help too. They
must make sacrifices. Tariffs which enrich
a few at the expense of the rest of the com-
munity will have fo go if primary indostries
are to flourish. Bonuses which injure pro-
duct’on must be re-cast. I do not think any

That is net the argu-
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of us can talk too frequently about what
the position is in Western Australia, and
what the policies of protection and horrow-
ing are leading to. At the present time we
have organisations making wnreasonahle de-

fs on Treasurers, coming along with
axes to grind. At election time it seems im-
possible to stand up against them.  The
position of Commonwealth Treasurer must
be extremely diffieult, continually besieged
by organisations such as chambers of mann-
factures, chambers of mines, pastoralists’
associations, trade unlons—

The Premier: And wheatgrowers’ unions.

Mr. LATHAM: —all coming along with
axes to grind. They do not realise that even
if the Treasurer aceeded to all their requests,
the money wounld have to be found by some-
one.

The Premier: The axe to grind is very
often the interests of the State, mind you!

Mr. LATHAM: Sometimes it is not.

The Premier: Ii is not always, but some-
times it is.

Mr. LATHAM: Y sometimes think it
would not he a bad idea to give these organ-
isations representation in this Chamber, just
to let them see the difficulties and how im-
possible are some of their propositions.

The Premier: Or representation in the
Government.

Mr, LATHAM: These pecple come along
with requests, expecting someone else to
carry them out. It is much easier to make
requests than to do things. Such organisa-
tions, I fear, take some standing up against.
I sometimes wonder what the result will he
if they go on exerting their influence. I
believe that the influence of some oreanisa-
tions is exercised in favour of high tariffs.

Lambert: Their influence there has been
running for many years.

Mr. LATHAM: Of course, the people
requiring favours desire all the backing
they can possibly get, and the result is they
frequently find themselves in trouble, and
approach the Government to help them out.
It is hard for public men to stand up against
that kind of thing. Some do, but usually
when they do they are shown another road.
There is no doubt that if this continual
pressure goes on, they will have some form
of government quite distinct from what they
have at present; for frequently the best
men are sacrificed hecause they will not give
in to the pressure.
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The Minister for Employment: The best
wayv to maintain our parliamentary institu-
ttons is to give them sufficient voting power.

Mr., LATHAM: Yes, we have heard of
that. I cap put up an argument against it,
but at present I do not propose to do so.
(f the individuals who come along with de-
mands on the Government were to invest
their own money in those things in which
they ask the Government to invest, we would
get a good deal further than we are getting
at present. An individuval can get better
value for his money than can a Government,
ond he is not likely to invest it in an un-
profitable coneern.

The Minister for Railways: The indi-
vidual, when investing his own money, does
not want to get all those “indirect benefit="
which constitute a stock argument when he
1s requesting the Government to invest.

Mr. LATHIAM: The Argentine is a very
wealthy country. Tt has its troubles, I know,
and T do not want the same form of govern-
ment here, but it is a wealthy eountry, and
most of its expenditure is carried om by
individuals.

Mr, Lambert: The Bank of Argentina has
done more to develop Argentina than has
any other factor.

Mr. LATHAM: I notice that the cost of
railway construction there is bigher than it
is here, while their railway freights are a
good deal lower than ours. We all know
that Australia is quite eapable of getting
out of its difficulties if it be given a chance;
and this State particularly can get out of
its difficulties, for we have a great deal of
untouched wealth, and it is only a question
of markets. Our mineral assets alone would
pet us ont of onr troubles if we had pot to
compete with other couniries which are
dumping their stuff on the markets of
the world, and with the ery for higher pay
and shorter hours, and our go-slow poliey,
and protection, and bonuses, and uncon-
trolled cxpenditure. None of those things
will help to develop this country.

The Premier: I thought you were asking
for help for the wheat-growers a little while
ago.

Mr. LATHAM: I was asking for the
development of the industry. Of course, T
do not suggest that a bonus would do tha
industry any harm, But we have got to the
stage when we have s0 many bonuses that
people are heginning to realise the weakness
of the syvstem. Once a bonus is granted,
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it is very diffieult to remove it, Still, it is
quite essential that our wheatgrowing in-
dustry should he developed. Tt was the
industry to which the Prime Minister rushed
when he wanted eredit on the London mar-
ket. He did not go to the wool growers he
cnuze e knew it would take them too long
to build up their flocks; and so he went to
the wheaterowing industry, which was able
to respond in qmick time, What the Prime
Minister wanted was to establish eredits in
London,

The Minister for Employment: But we
want te employ onr own people in our own
country.

Me. LATHAM: We have not leen too
sneeessful in that, heecause the man with
falling prices for his commeodities has had
to pay higher prices for what he requires.

The Minister for Works: We had not the
money to pay for what we wanted in Lon-
don, and so we had to stop the imports.

Mr, LATHAM: I have faith in the sng-
gestion put up by the Minister for Lands
the other night when he said, “Let us get
hack to every mam doing his best to work
nut his own salvation.” That is a very sound
poliey. At the same time, I remind mem-
hers on the Government side that it is goins
to be difficult to get people to engage in
onr indusiries while the present trouble re-
maing, if we are to have ben working nlong-
side of them for 44 hours per week and
getfineg the basie wage.

The AMinister for Emplovment: They
should he working 40 honrs 2 week or less.

Mr. LATHAM: All right, but Iet us all
have it: let the dairyman and the wheat-
erower lave it also.  All vou are going
to do is to swell the ranks of the
unemployed. You have a man rumming a
road and working 44 hours per week.
On the other hand, a man milking cows has
to milk twice a dax for seven days a week.

The Minister for Railways: Baut he hopes
fo build up a competence for himself.

Mr. LATHAM: He hopes in despair. He
sees the actual money earned by the other
man and he notes the shorter hours the other
man works, and he asks, “What have T at
the end of the year?”

The Minister for Employvment: He sees
the asset he himself is bhuilding up.

Mr. LATHAM: That asset is a liahility
at the present time, and he knows it.
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The Minister for Employment: The day
has gone by when people will advocate
longer hours of work.

Mr. LATHAM: I do not mind shorter
hours, but let us all have them. Under your
proposal yvon ave going €0 have a few in-
dividuals working short hours, while those
engaged in the indusiries have to work longer
hours with no veturn. In those circum-
stances, your industries must collapse,

The Minister for Employment: The
greatly  inereased  producing  power of
maehines nuikes it definite that  working

hours must be reduced,

Mr., LATHAM: 1 ean remember years
ago when the machinery we used was very
primitive as eompared with the machinery
of to-day, In those days 1 was on a farm.
Even with the improved machinery of to-
day we have still to work long howrs and
do not get amy more out of it.

The Minister for Employment: Perhaps
vou do not work hard enough.

Mr. LATHAM: I do not eare about the
opinions the hon, member may have of me,
It is of no use onr imagining that we can
creafe an artificial prosperity by borrowing
money. We cannot do it. And when the
time comes that we eannot horrow any more,
how can we undo the harm we shall bave
dene? Luckily, in Australia we have heen
able fo print some notes, Treasury bills. Un-
fartunately, we ave paying interest on them.
Phat is one grudge I have against the Com.
mouwealth Bank and the Commonwealth
Government; they print notes at a cost of
about 1d. each and they chavge us about 4
per cent. on some of them.

The Premier: It was § per cent, then 4
per eent., and it is now 2 per cent.

Mr. LATHAM: Bat during the war we
got money advanced to Western Australia,
and we had to pay 6 per cent. on it for a
long time; if is now down to 4 per cent.

Mr. Lambert: We had money from the
British (overnment to the extent of about
90 millions.

Mr. LATTIIAM: The British Government
have not treated us too bhadly.

The Minister for Justice: Better than
any other Government in the world.

Mr. LATHAM: Yes, For the last two or
three vears I think they have let us ofi the
pavment of interest.

Mr. Lambert: We are paying them 4.75
per cent. for it—the highest that any coun-
try is paving,
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Mr. LATHAM: We cannot hope to de-
velop Australia under some of our existing
condition~ and tendencies. Tt is not only
those who preach the hasic wuge and susten-
ance, but those who cry, “Do not pay your
debt=” Al those make it very mueh more
diflicult for those trying to assist others en-
raged in industry.  We have to stand up
againat these things, in the interests of the
workers, of the primary producer und of
the State generally, because we are npot go-
ing 10 get very far until we return to living
within our incomes. I wish to say a word
or two ubout this huilding revival eampaign.
I appreciate the high aim of those engaged
in the campabzi.  Their idea is to try to
revive the building trade, but it seems to
me Useless Lo start building in the city when
our industries are languishing, as they ave.
It is all topsy-turvy. If they could show
us how to pay interest on the eapital invested
in those buildings, it would assist us materi-
ally. They are building houses costing from
£600 to 800. On this oceasion, the land is
being donated for the purpose, but nor-
mally an £800-house with the land will run
into £1,000, while a house at £600 andland
will mean £800. But the people’s earn-
inas  have so fallen that the people
cannot afford to pay rent on that high capi-
talization. 1 am hopéful that those
earrving  on  the campaign  will  show
us how to build a serviceable house atf
£400 or £500, a house suitable for the wage-
carner and the salary-earner. What is the
gond of building elaborate houses? As a
rule, a man who can oceupy such a house
can find sufficient money to carry out his
own work. We want to encourage the build-
ing of houses cheap enough for ordinary
people to live in without running into debt,

Me. Lambert: The trouble is the tendency
to create brick areas.

Mr. LATHAM: We tried in this House
to alter that. but it is most difficult. That
is the vesult of giving powers to outside
bodies to do things that we in this House
should reserve the right to do.

The Minister for Justice:
resulf of plural voting.

Mr., LATHAM: In any event, if is the
houscholder who has the vote. A man may
own £50,000 worth of property and not have
a vote, becanse the householders have the
votes. Tt is the sillv idea the local aunthori-
ties get that they ought to have brick arens
declared, In many parts of the world there
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arc none but wooden buildings, and very
nice buildings they are, too. More than hall
the houses in Wellington, New Zealand, are
built of woed. What T should like Mr. Boas
and those associated with him to do is to
show us how to erect a good class of house
for about £400 or £300.

Mr. Lamhert: That would searcely appeal
to the architect.

AMr, LATHAM: T think Mr. Boas issoffi-
ciently public-spirited to do that.

Mr. Lambert: I am not speaking of him
individually.

Mr, LATHAJM: T have referred to him
becanse he is prominent in this building
campaign. Bnt he is not going to get people
to oecupy houses at such a high valuation.

Mr. Lambert: And the houses ought to he
huilt in the country districts, where they are
reruired.

Mr. LATHAM: T should like to see them
erected along our railways and in our coun-
try towns,

The Minister for Employment: We may
extend the activities of the Eeonomic Couneil
to those distriets for that purpose.

Mr. LATHAM: The Minister knows my
opinion of the Economic Council, but I am
not going to discourage that body.

The Minister for Employment: They are
producing results,

Mr. LATHAM: 1 have not seen any of
them.

The Minister for Employment: None so
blind as those who will not see.

Mr. LATHAM: I desire to make a protest
against the system in operation of giving
men sufficient work to cnable them to earn
wages and then stand them down. The men
were better off under the system adopted by
the previous Government.

The AMinister for Employment: Unfor-
tunately, the men did not see eye to eye with
you on thal point.

Mr. LATITAM: They did. The men could
go out and work full tine and come back
and enjoy their wages with their families,
I know of instances where they had other
Jjobs in between. We should encourage men
to earn their living, The payment of sus-
tenance takes away from men their self-
respect. Years ago in this House we used
to speak disparagingly of those people who
were drawing the dole in England. Now we
are hranding our own people in the same
way.
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The Minister for Employment: We are
not; we are taking them away from sus-
tenance in thousands.

Mr. LATHAM: T hope you are.

The Minister for Employment: I have
Just said we are doing so.

Mr. LATHAM: I am very pleased to
know that. I have been unable to find out
the number of men emploved to-day because
the system of keeping count of them is not
the same as that which was in force nnder
the previons Government.

The Minister for Employment: We are
giving them more work now.

Mr. LATHAM: That should not alter the
system of keeping eount of the numbers
employed. The old system of keeping count
gave entire satisfaction.

The Minister for Employment: And you
kept men down for their lifetime.

Mr., LATHAM: T]]cy are worse off to-
day.

The Minister for
that to the men.

Mr. LATHAM: They know it and they
are protesting. If yon give a man the op-
portunity to work for his living, even if
he has to stand off for a while, he feels he
has some self-respect left, The most im-
portant thing this House has to consider
18 finanee, involving our obligations to
overseas ereditors. It is really becoming
more diffienlt. By that I mean that it
18 not possible for us to dissociate
the growing and intense nationalistie trade
tendencies from finance. It is admitted by
all, T think, that the poliey of free
borrowing, which we adopted in pre-de-
‘pression years, was carried to a point at
which the oblization so created bhecame a
menace to future stability, There have
been—not in this State I am thankful to
say—suggestions that Australia should re-
pudiate those obligations. [ hope the Par-
liament of Western Auwstralin will never
give the slightest consideration to any sug-
gestion that this State should not meet
every contract entered into on behalf of
the people on the eredit of the people.

The Minister for Employment: Are
you reading an extract from some journal?

Mr. LATHAM: I am not. T have seen
the hon. member read his speeches in this
House. T assure him that I am not read-
ing an extract from anything, I cannot
close myv eves to a possible future position
which may bring about results entirely be-

Employment: Tell
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yond our control. We are familinr—so
familiar that our knowledge almost breeds
contempt—with the fact that interest and
sinking fund payments now take a tremen-
dous slice of the amount we raise annually
from our people, and although there has re-
cently heen some relief through the con-
version operations carried out by Mr,
Bruce, we cannot view with equanimity
any action which must add to that annual
obligation.

The Minister for Justice: You do “hot
object to our trying to get better eondi-
tions?

Mr, LATHAM: Xo, I say that we should
continue to meet our cbligations.

The Minister for Justice: We are try-
ing to get our intercst reduced.

Mr. LATHAM By co-operation we
should do so. If we continue to borrow—
and to some extent we must barrow-—we
must also be ready to meet the interest bill
which such borvowing involves. Borrowing
has this advantnge—if advantage it ean be
enlled—that 1t carries its own penalty. We
are now learning that to our cost. There
is a limit to the extent we can borrow. S¢
long as our primary industries were flour-
ishing and we were able to meet our contrac-
tual obligations, we were not very seriously
perturbed, bhut T would like to remind the
House that the position in respeet to inter-
Fmpire and international trade has under-
gone a swift and material change: and
what is more, that there is very grave evi-
dence of further change which must be
taken into account when we approaceh the
question of finanece.  There is to-day in
Australia, and throughout the Empire and
in foreign countries, a growing demand
for self-sufficiency, a policy of national
self-eontainment. Nationg are aiming to
become independent of other nations. We
know what has happened in respeet to
wheat; and the same thing is happening in
respect to other food commodities. As we
know, the logical resnlt of that poliey is
trade restriction. For us it may become
a major problem. It is already enpaging
our most serious attention. We look to
the British market for the disposal of our
commodities, but we cannmot expect the
British consumer to take everything we
like to send him. Nor can the British Gov-
ernment ignore the claims of its own pri-
mary producers. British agriculture is re-
ceiving speeial attention to-day, and the
British producer iz demanding protection
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from his competitors botb within and
withont the Empire. You can see thai if
this poliey develops it must not only
seriously affect our own producers, whose
warket must be restricted, but that it must
also affect our position with the bond-
holders, because we must meet our obli-
gations abroad with goods produced in
Australia, We have no right to ask the
British Government to say that the people
of Great Britain shall eat Australian but-
ter and Australian beef or any other
specific commodity, if the British agri-
culturist is able to produce all the
requirements of the British market, par-
ticularly when we owrselves are pursuing
an intense pelicy of national self-contain-
ment. Moreover, the position of Great
Britain is different from our own. She is
igolated from ber Dominions, She is within
a few hours of a Continent seething with
unrest. In a erisis she might find herself
unable to keep the trade routes open as szhe
did in 1914-18, and it is quite easy to appre-
ciate her anxiety to promote the interests
of her own producers as well as to safe-
guavd the interests of the whole of the
people by a policy of produective insurance
should she again he faced with a sudden
emergeney. Whilst, therefore, we should use
cvery endeavour to promote trade on a re-
ciproeal basis, we bhave no righf to insist on
advantageous preference for our own people.
It might be said that unless Great Britain
makes it possible for us to meet our obli-
gations and pay our interest bill each year
by aceepting goods in payment thereof, and
if she refnses to reduce those inferest pay-
ments by lowering the rate of interest, that
we will default; but I submit that we are
not entitled to do that, and that we must
approach the whole question op a hasiz nf
true co-operation, and not close our doors
to each other irrespective of the future wel-
fare of the Empire as a whole. T must con-
fess to very grave fears in respect to the
development of international trade restrie-
tion. I believe it constitutes one of the
oreatest evils of to-day. If is the genesis
of war; and in actual resnlts if is probohly
even mere ¢ruel than war. Because Western
Ausfralia is so vitally concerned in market-
iag her major commodities, T think the Gov-
ernment ought to make the most earnest
representations to the Federal Government
that in any negotiations which take place
ns between the Australian Government and
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the British Government, in respect to
trade agreements, or as between the British
Goverpment and the Governments of other
countries, the opinion of tnis Government
should he ascertained in consultation with
the Covernments of the respective Stafes
and their representatives in London. We
can only continue to exist so long as we find
satisfactory markets for our surplus pri-
mary produets. Admittedly, the part which
the State can play is eomparatively small.
From a financial peint of view we are, even
now, practically in the hands of the Loan
Council. This Parliament can have ygery
little say in framing financial poliey; but
that does not excuse us from making what-
ever contribution is possible, nor from in-
sisting that those in control of the Govern-
ment of this country shall exercise the great-
est possible care within the scope of its
domestic spendings. It is hecause of the
position as it appears to me, and as T have
endeavoured to present it to this House
that I view with alarm the proposed increase
in this year's spending of borrowed money.
In years gone by the Treasurer has spoken
warningly of the tendency to inerease the
loan eommitments, and I am surc he will
agree that a continuance of that policy ecan
only lead to disaster. It would be foolish to
the point of eriminality for us to believe
that because there has been a dramatic up-
ward movement in woul prices, that we have
said good-bye to our diffienlties. I do not
desire to appear pessimistic, but I do feel
that we have got to look far beyond the
tmmediate present. There is no need for me
to remind hon. members what would have
happened this year had our seasonal fears
of a few weeks ago been realised, and that is
a position we have got to consider as some-
thing more than a possibility in the not dis-
tant future. We have enjoved a suecession
of wonderful seasons, for which we should
be tremendounsly thankful;, but we eannot
ignore the possibility of seasonal failure.
Our Governmenis must therefore budget
conservatively. We should endeavour to con-
solidate what we have won, and not launeh
cut upon new expenditure until we can face
the future with a greater degree of confi-
denee. Governments have got tolearn to live
within their means After all, it was de-
parture from that inexorable principle of
stability that has heen so largely responsible
for plunging the nations into the depres-
sion. If a family has a certain income, it
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must live within that income. If its expen-
diture exceeds its income, and it resorts to
borrowing, or begging, or stealing, fo make
cnds meet, it ean only do so until it is found
out. It is the same with Australia and with
Western. Anstralia, We canno! indefinitely
live above our income, and we cannot mort-
gage our future to the point of hankrupt-
ing our henour.

MR. NORTH (Claremont) [843]: I
should like to offer a few remarks before
the items are veached. The first point is in
regard to the necessity for us to reduce our
deficit. Unfortunately, we are in a position
very different irom that of the Common-
wealth Government, who are able not only
to balanee their Budget but to secure a hig
surplus. Our position is just the reverse, No
country ean live without new money, that is,
if it is desired to make profits. The Federal
Government should be producing new money
from somewhere. But they are taxing the
people and taking from them more than is
actually needed and that aetion is foreing
the States to have unbalanced Budgets, Cor-
rectly speaking, the position should be re-
versed. That has led to the present demand
either for Constitution reform, or, alterna-
tively, for sceession. This is a most import-
ant point, and should be stated clearly in the
House. hatever may be said about the
necessity  for  individuals balancing  their
budgets or, for that matter, of the necessity
as applied to the State, it is not the coneern
of the nation. If the nation as a whole
attempted to balance the national Budget,
withont providing new money, it would lead
to ruination. Some nations prefer to balance
their Budgets with regard to revenue and
expenditure but such nations are ereating
new money in addition, or, perhaps, are pro-
duacing gold.  Qur poliey as a State and
as a nation 1s o make profits, and profits,
as expressed in terms of money, cannot he
secured exeept by means of the provision
of new money. Ofherwise, we would have
the same funds circnlating around the com-
munity and for preofits to be shown in re-
spect of every activity or eoncern, would be
an impossible position.  The figures are
against sueh a situation. Therefore, when
the Federal Qovernment tax the people be-
yond the needs of that Government and eol-
leet millions of pounds more than are re-
quired, and at the same time foree the States
to carry on with unbalanced Budgets, an
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impossible position is ereated that should be
remedied.

Mr. F. C. T.. Smith: But that is what they
are doing.

Mr. NORTH : Many of us believe in seces-
sion. Should our move in that direction fail,
then there must follow very great Consti-
tutional reforms. We have the absurd spec-
tacle of the national Government reeceiving
money from the people in the form of Taxn-
tion, instead of that Government ereating
new wmoney. If anyone were to give half
an hour’s consideration to the effect of every
individual or industrv attempéing to make
profits, which is our theory of civilisation, he
would see that at the end of 12 months there
must be new money ereated somewhere.
Either a loan must be raised, zold must he
prodneed, or taxation must be levied. That
must he done so as to show the profits that
are recorded. If that were not the position,
it would mean that for every person or
industry making a profit, a consequential
loss must he diselosed elsewhere. That is the
explanation of the hig movement that has
taken place recently and is referred to a= “the
new ecconomies” which endeavours to indi-
cate that the world is bound to erash in its
present situnation.  As Diekens onee pointed
out, the individual who spent 19z, when his
ineome was £1, was in a good position, hut
if he spent the other 1s., he had to face ruin.
If we apply that to any sovereign State,
from which should emanate emrrency we
reach a point of complete difference, and
therefore T would venture to protest against
the existing method of budgeting under
which this State is being forced to incur a
deficit at a time when the Federal Govern-
ment are over-taxing the same people.
Turning now to our indebtedness overseas,
the position regarding loan monevs is fairly
reflected in the railway situatien. Onr raii-
wavs are doing useful work and earning
quite a reasonable return in revenue, when
we consider the eost of the undertaking. But
by reason of the fact that the money in-
vested in the railways has been horrowed,
and there are hondholders in other parts of
the world, who may be regarded as in the
position of preference shareholders, our
railways have o show a loss. I believe I am
right in saying that if the money invested in
our railwavs represented ecapital owned by
shareholders—that is to say if the railwavs
were run as a private concern—we would
be showing a good return on the money in-
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vested. I think the return would be about
3 per cent. That refleeis on the general ques-
tion regarding the difficulty of making both
ends meet when we have not a more work-
able provision regarding finance. Other mat-
ters I desire to refer to on the generai dis-
cussion relate to local questions. I urge the
Government to extend the sewerage sysiem
to the Claremont clectorate. That is neces.
sary work, and will provide employment,
besides furnishing a return from the people
to meet the cost involved. Another question
of importance to Cottesloe relates to the sale
of a Class A reserve. In various parts
around the city, thers are Class A reserves
that arc idle and useless. At Cottesloe the
local authorities have been urging the Gov-
ernment to permit them to sell a Class A
reserve in their distriet with a view to earry-
ing out certain important projects. So far,
that permission has been retused, and T urge
the Government to reeonsider the matter. In
these days when money is so hard to pro-
cure, and we, as a State, have not the sove-
reign power enabling us 1o create our own
money, a few thousand pounds that could
be raised hy the sale of idle Class A land
would he of assistance to the people, and
would permit the loeal authorities at Cot-
tesloe to perform useful work at no cost
to the (overnment, and with no taxation
involved. The unemployed would be assisted
correspondingly.

Mr. Marshall: But you must keep an eye
on the future,

Mr. NORTH: As to that, I think tkat
when the early surveyors plotted out some
of the land here, they mnst have had thcir
eyes shut. The Class A veserve that T have
in mind is a bare hill covered with boulders
and stones, quite useless for anything except
for cufting up into small building blocks.
When we think of Class A reserves, we have
in mind areas set apart for reereation, and
g0 forth. That cannot apply to the reserve
in the Cottesloe area. I think the Teader
of the Opposition, when Minister for Lands,
was favourably inclined towards the Cottex-
loe proposal, and would have agreed to ihe
sale of the land. I do not know whether
the present Government are of that opinion,
bat I urge them to eonsider it in a favour-
able light. Tt would help the district and
would help the Minister for Employment in
the solution of his present difficnities, An-
other point T want to refer to relates to the
railways in my electorate. For a long time
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it has been urged that omething -hould he
done to improve the approaches 1o the rail-
ways. There are two or three places where
there are very high steps. Cases of heart
failure have heen reported, and have been
traced back to the effect of the high stens
at some of the railwav stations.

Alr. Marshall: In these days of juzz and
so forth, I should have thought peuple corld
have taken anything in their stride.

Myr. NORTH: That is all very well for
the vounger generation, hut we »each a =fage
in due course when that does not apply,
and heart failures then oecur. Tn rhese
days of quicker fransport, there is a possibi-
lity of the Government, in due course, doing
away with the heavy steam trains and sub-
gtituting a quicker coach serviee. In that
event it might be possible to remove some
of the bridges that have caunsed so much
trouble in the past. In many pariz of the
world there are no railway platforms at all.
Footpaths are provided alongside the rails
and at different parts there are the stations.
People are able to walk freely across the
rails as they ean across a street in the eity.
Tn fact, at times the Fremantle-road is far
more dangerous to eross than any of the
railway lines. T{ is known that trains pass
at certain times, and af all other times peo-
ple could pass aeross the rails withont any
danger at all. On the Fremantle-road, the
traffic is passing all the time, and it is far
more dangerous to eross the read in those
circumsiznees.  An alternative would be to
remove the bridges and eonstruct sub-ways
at some of the stations, but that would be
very costly in these dayz. That brings me
to my finul point, which relates to unemploy-
ment. I am glad to acknowledge the great
strides that have been made hy the present
Government in gradually ahsorbing the peo-
ple who have becn out of work. The depres-
sion has lasted for three years or more, and,
as a State, we would be foolish if we were
to refrain from adopting a policy of making
ample provision for people who are dis-
placed in various avenues. We should recog-
nise that they were entitled either to some
employment or to the equivalent of it in pur-
chasing power. If that elaim had heen ad-
vanced some years ago, it wonld have been
laughed at and been regarded as impossible.
It is no longer impossible; the facts are
obvious. Even the Leader of the Opposi-
tion, in his position as a great critic, has
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expressed in this House during the present
session, his desire that every person should
kave all his needs et for ordinary home
life, whether he was at work or not. There
is everything in Western Australia needed
for that purpose, exeept tea and sugar. We
have all the food, clothing and all the re-
quirements for reasonable shelter readily
available. At present an cffort has becn
launched to vevive the building trade. As
the Leader of the Opposition said, we have
a surplus of everything required in Western
Australia for the needs of the average per-
son, exeept tea and collee. IF we eannot sell
sufficient wool, hutter, frnit and other pro-
duce to purchase the small amout of tea,
coffee and sugar that ave required, my Ggures
are most erroneons. If that point of view were
adopted by the authorities and each party
in Parliament—the view that each person is
entitled, for himself and his family, to the
right either to do some work or to have the
equivalent purchasing power—ample pro-
vision eould be made so that the require-
ments of food, clothing and shelter would
be met for the community generally. That
brings me to the relevant point raised by
the member for West Perth (Mr. MeDon-
ald) with regard to the rent question. He
made a striking point when he expressed the
view that unless it was deecided by Parlia-
ment that where there was unemployment,
the landlords were to earry the eost of meet-
ing the rent, then the community, or in-
dunstry, should shoulder the burden. That
entirely dovetails in with the point T
am making. We grow ample wheat,
wool and other commodities to comply with
the needs of 3,000,000 or 4,000,000 people,
except for tea and coffes. We grow enough
wheat to feed more than 3,000,000 mouths,
and enough wool to clothe many millions
more. I commend the Minister for Em-
ployment for his action in faking men off
sustenance and for the work he is carrying
out in the interests of the unemployed. The
time has gone by when any person denied
the right to work, should he refused food,
clothing and shelter. To-day he is partially
getting food, and that is perbaps all we
can say he is getting. T do not think any
provision is made by which a man who re-
ceives sustenance may buy a suit of clothes,
unless he reports to the authorities that he
has earned the few pounds that enable him
to do so. If people who are drawing rations
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are able to earn a few shillings to enable
them to pay their rvent, they are forced to
report the fact to the authorities, to show
how they have reached that position. The
thing can be doneg—the provision of
food, elothing and shelter—but only by
pressure exerted by all sections of the com-
munity on the Federal Government, who
nominally control all the eredit available for
this purpose, Pressure should be brought
to bear in order that the Federal Govern-
ment and the Loan Council will be able to
visualise the loan reguirements, so that the
whole of the community will be provided
with work or provision will be made en-
abling them to preserve reasonable health
and strength until johs are available.

The Minister for Employment: ‘To pay
what they require in ovder to live, they must
have restored to them their purchasing
power.

Mr. NORTH: There is a sinister side that
should receive attention in the near future
and that is the possihility of pestilence ap-
pearing.  Some of the leading health author-
ibies have come to the conclusion that we
are likely to experience some form of pesti-
lence due to the undermining of the con-
stitution of so many of the wnemployed. For
a certain period it is possible for individuals
to make a hrave show. Tt is known that a
person ean live for seven to 18 days on
water. [t does some people a lot of good.

Mr. Marshall: Provided you mix a drop
of whiskey with it.

Mr. NORTH: Few are inelined to try it.
However, when people carry on for three
vears with what is less than is nceded to
provide for the human frame, the eonstitn-
tion hecomes undermined. Artieles are be-
ing published by health authorities warn-
ing us of the possibility of terrible pesti-
lence that may sweep the country as it did
after the Great War. People in Germany
particularly, owing to under-nourishment
during the bloekade, ~were stricken down
with influenza, strong as well as weak being
affected. More people were killed by in-
fluenza in one quarter of England than were
killed inn any similar period in the war. Con-
sequently the Minister for Employment
should be strengthened in his efforts to get
men hack fto some form of what is enlled
reproductive employment. That term is
merely an excuse to give men the means to
buy food, some clothing and pay some rent.
Actually there iz so much invention ahout
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us that what to-day is termed reproductive
emplovment in a few vears hecomes an ob-
solete asset, a5 we see in our trams and even-
tually shall see in the railways, Still, for
the time being, it is convenient to term it
reproductive employment hecause it enables
the workers to get in addition to their food,
a few clothes and some shelter, T nrge that
consideration for the health of the commu-
nity must now he taken inio aceonut, This
question is being diseussed by ehurches and
other sections apart from political forces,
namely, that every person in Australia
ghould have sufficient of the necessaries to
keep him in health. We do not allow our
hest stock to deteriovate. That is too im-
portant; it must be kept up to the mark.

Mr. Latham: The death rate in this State
is declining.

Mr, NORTH: That has been o for some
time. The Leader of the Opposition made
an excellent, cautions speech urging us to
keep the helt tight and have regard for the
future of the country, buf this country has
never heen so wealthy as it is to-day in those
things that 'make human life possible, T ask
him to name one thing that we ave short of
except mouey. T will add to money that we
are short of tea and coffee. Other things
like oil and motor cars and forms of elec-
trical machinery do not come info considera-
tion. I am trying to poinf out that the hasic
needs are here—food, clothing aud shelter,
[ congratulate the Minister for Emplovment
on the work he is doing. A move, however,
should emanate from the Loan Couneil. Tf
they would take into consnltation the chief
health officers, whose duty it would be to
cope with any erisis consequent upon the
privations suffered hy the unemploved, 1
think they would see the advisableness of
increasing the national figures of aecount-
ancy to permit of a large sweep of work
and the purchasing power that work hrings,
If that were done, we need have no fear
for the future. I am convinced from pub-
lished figures that other countries are far
more involved in the so-ealled economie ont-
logk than we are. [t is inferesting to com-
pare the aims of the local unemployment
council, which is seeking to increase employ-
ment by encouraging loeal production and
the patironage of home-made goods,
with the remarks of the Leader of the Op-
position, who presented an equally press-
ing problem for our consideration, namely
the danger of ecomonic nationalism and
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the need for general world trade. The
two policies are utterly conflicting and

we have to decide which should come frst,
whether the food, clothing and shelter of the
individuals forting the nations are not more
important as # hasis of economie policy
than the extraordinary ambition to export
goods to the oiher side of the world.
While we are anxiously striving to get an
extra load of wheat or wool away to T.ondon
or elsewhere, we are able to enter a Perth
rhop and buy Germun safety razors af a
penny apiece, while those same razors in
Germany might cast 4. or 5d. each. [t is o
policy that forees the exportotion of goods
to other countries while the masses in the
home country are suffering privation.
Hence it isx necessury  for those who
advocate the world trade policy to ¢onsider
its conflict with the policy we are asked to
adopt, namely that' everything possibie
should be made locally to meet our own re-
fuirements, At the moment dairymen in the
South-West are heing urged to produce
enough hutter to supply the needs of the
State over the whole year—it is not quite
posgihle to meet the loeal requirements yet—
and wvet that very policy will put men out
of work in the Kastern States. The most
striking eommentary on the world policy is
supplied by Japan. There we have exempli-
fied the policy whieh aims at sending goods
away and not bothering about the homa
masses who apparently may as well starve.
Until Japan swddenly started to expord
goods, at low cost to all parts of the
world, we were being urged in the
Press and generally to stimulate our ex-
ports and revive world trade, but when
Japan came on the scene and sought to re-
vive world trade by exporting her goods and
undercutting the British market, then a new
ery was raised, namely that this was not
trade but that it was a menzce. What was
previously advocated as a desirable policy
for Britain and this country hecame a
menace when adopted by Japan, Japan kept
her masses working 50 hours a week for
paltry rates of pay and that, plus a big
credit inflation, enabled that ecountry to flood
this and other markets with cheap goods.
Thus we have exposed to us the folly of the

ery for world trade. 1 am cenvinced that
the general adeption by every country of

the
the
the

poliecy of the locul economic council—
policy of building up the condition of
masses and leaving the export of the
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surplus as a secondary matter—-would seon
cause all our troubles to pass.

Progress reported,

BILL—FINANCIAL, EMERGENCY TAX
ASSESSMENT ACT AMENDMENT.

Council’s Amendments.

Schedule of 14 amendments made by the
Counecil now ¢onsidered,

In Committee.

Mr. Sieeman in the Chair; the Premier in
charge of the Bill,

No. 1. Clause 1—At the end of the
¢lause add the following words:—%and shall
come into operation on a day to be fixed by
proelamation”

The PREMIER: This amendment pro-
poses that the measure shall come into opera-
tion on a day to he fixed by proclamation
and involves consequentind umendments. I do
not propose to debate the guestion. As re-
gards income-tax payers the measure would
operate from the lst July and wage and
salary earmers would pay as from the 1st
August. 1 think members have made up
their minds, and even if | discussed the
guestion at length, it would not be likely to
influence anyene. [ may say that the Finan-
cial Emergency Act of 1931 came into opera-
tion on a day to be fixed by proclamation.
The Aet provided that it should operate as
from the 10th July of that year. It was not
assented to until the 1Sth August, and was
proclaimed on the 19th August, but it had
effect as from the 10th JFuly. After all, an-
other place did puss that Aect with retro-
spective application. Whilst much objection
may be taken to legislation of this kind, it
is not new, even to another place. Although
the retrospective aspect of this Bill may be
a little longer than that which I have quoted,
the principle is the same. I move—

That the amemdment be not agreed to.

Question put and passed; the Council's
amendment not agreed to.

No. 2. Clause 2.—Delete this clanse:

The PREMIER: This is consequential
upon the amendment I have just dealt with.
The clause provides for the operation of the
Bilt as from the 1st July, as it affeets in-
comes. I move—

That the amendwment be not agreed to.

[ASSEMBLY.]

Hon, N. KEENAXN: When the Bill was
before us, 1 expressed the view that it was
not for members to challenge the statement
of the Treasurer a5 to the amount of money
required for Budgetary purposes, and that
therefore we should not lightly reject any
proposal of his to fix the date from which
taxation shounld he eollected. Two forms of
taxation are provided for in this measure,
one heing on income, and the other on
wages and salaries collected at the source.
Whilst it would be quite legitimate to eall
upon income payers fo pay for the whole
financinl year, it is equally legitimate to
allow a wider latitude in the case of taxa-
tion on wages nnd salaries, collected at the
source. 1 do not think, however, it is ‘wise
to refuse to support the Treasurer in the
raising of the money necessary for budget-
ary ])lll'POSeS.

Question put and passed; the Couneil’s
amendment not agreed to.

No. 3. Clause 3.—Delete pavagraph (a):

The PREMIER: Thiz amendment alters
the exemption for single people. The effect
of it is to revert to what appears in last
yvear's Act, namely £1 is. per wezk.  The
Bilk provided for £2 a week. [ cannoi accept

the amendmeat. T move—

That the amendment he not agreed to.

Question put and pa=sed; the Couneil’s
aimendment not agreerd to.

No. 4: Delete paragraph (b):

The PREMIER: Thiz is consequential
upon the amendment we have jusi dealt with,
The paragraph alters the exemptions in the
caxe of the incomes of single people, and
brings them into line with the salaries and
wages. [ move—

That the amendment be not agreed to.

Question pui and pasced: the Couneils
amendment not agreed to.

No. 5: On motion by the Premier, the
Council’s amendment, “Paragraph (i), in
line 4, delete the word ‘forty” and suobsti-
tute the words ‘twentv-one’,” nnt agreed to.

No. G: Paragraph (ii).
the words “ten shillings”:

The PREMIER: This amendment deals
with married people, The Bill provided
that the tax should not be levied on anyvone
in receipt of wages and salaries of less than

In line 5, delete
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£3 10s. a week. Anocther place has reduced
the amount to £3 a week. I move—

That the amendment be not agreed to.

Guestion put and passed; the Council’s
amendment not agreed to.

No. 7: Paragraph (iii). In lines 7 and
B, delete the words “oue hundred and four
and substitute the words “fifty-two™:

The PREMIER: This follows the other
amendment in regard to married people,
and substitutes £156 for £182. | move—

That the amemlment be not agreed to.

Question put and passed; the Council's
amendment not agreed to.

No. 9:

The PREMIER: Thiz amendment is eon-
sequential upon cthe alteration of £1 1s. per
week und £3 10s. per week vespectlively, I
nove—

Clauze 4—Delete paragraph (b):

That the amendment be not agreed to.

Question put and passed; the Council’s
amendment not agreed to.

No. 10: On motion by the Premier, the
Couneil’s amendment (Consequential on No.
8)—In paragraph (c) lines 26 and 27, de-
lete the words “eighty-two™ and substitute
the words “fifty-six” not ngreed to.

No. 11: Insert a new paragraph to stand
ag paragraph (d), as follows:—(d) by add-
ing a subsection, as follows:—{7.) If it shall
be made to appear to the Commissioner at
or after the end of any finanecial year that
any person has paild tax, by means of de-
ductions or otherwise, in respect of salary
or wages earhed during that year, n total
sum exceeding the amount of tax which he
would have heen ecalled upon fo pay in re-
spect of such s=alary or wages, if the samo
had heen income. and financial emergencv
tax had been assessed thercon as provided
by this Act, then the Commissioncr shall
repay to such person the amount of the ex-
cess so paid by him as aforesaid.

The PREMIER: [ have no objection Lo
this amendment on principle, but am assured
by the Commissioner of Taxation and the
Crown Law authorities that it is nnneces-
sary and is already contained in the prin-
eipal Aet. Whilst I might let it stand. T
do not think we ought to put anything into
an Act that is not necessary. 1 move—

That the amendment he not agreed to.

1085

Question put and passed; the Couneil's
amendment not agreed to.

No. 12: Insert a new paragraph to =tand
as paragraph (e}, as follows:—{e) hy add-
g a snbsection, as follows:—(8.) Persons
paving salary or wages to any other person
ghall be rvespousible only for the pavment
of financinl emergeney tax calculated at such
rate per pound as would he applicable if
the =salary or wages so paid were the only
salary or wages reeeived hy such other per-
son,

The PREMIER: ‘Chis is another prin-
ciple with whiell 7 agree, hut the Commis-
sioner of Taxation =ays it iz already pro-
vided for in the principal Aet, and is theve-
fore unnecessary, [ mmove—

That the amendment be not agreed to.

Hon, N. Keenan: Can you refer me to
the section of the prineipal Aet which em-
hodies this?

The PREMIER: T ain not sure of the
number of the section. However, both the
Commissioner of Taxation and the Crown
Law Department advise me that the power
alreadly exists in the principal Aet.

Mr. LATHAM : This amendment is some-
what different from the others. Apparently
it refers to deduction on a gradunated scale.
There has been some argument as to what
the rate of deduction should be—dd., 5d.,
6d., or Td.—and this amendment seems to
deal with that aspect.

The PREMIER: Another place con-
sidered that if an employer was paying a
salary of £3 per week, the employee might
be drawing another £1 per week from an-
other souree altogether, of which the em-
ployer had no notice, and that in those eir-
cumstances the employer would be respon-
sible for collecting tax on £4 per week. The
amendment seeks to absolve the employer
from responsibility except as regards the
salary or wages he himself pays. Again
here the Commissioner of Taxation and the
Crown Law Department state that the mat-
ter is already provided for in the principal
Act.

Mr, Patrick: In those circumstances the
rate of tax might be altered.

The PREMIER: Yes, but that would
come up for consideration in connection with
the man’s incopme tax assessment at the end
of the year.
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Mr. MeDONALD: Another aspect is that
the trouble arvises from that provision of
the principal Act which gives the terms sal-
ary and wages an artificial meaning, inelud-
ing commissions and directors’ fees. A man
might receive a commission of £5 on one day,
and £2 on the following day, and £3 the
next day; so that the employer would not
know how much tax to take back from the
commission. Perhaps the Premier might talk
the matter over with the Commissioner of
Taxation and the Crown Law Department,
and ascerfain whether some member of an-
nther place was not anxious fo safeguard
that peint. In my opinion the proper way
is to cut out the artificial definitions and pro-
vide that all commissions and directors’ fees,
which the Bill makes salaries and wages,
shall be income and shown in the ordinary
return of income.

Question put and passed; fthe Counecil's
amendment not agreed to.

No. 13: Clause 5.—Delete this clause.

The PREMIER : I move—

That the amendment be not agreed to.
This is consequential.

Question put and passed; the Couneil’s

amendment not agreed fo.

No. 14: New Clause—Iusert a new clause
to stand as Clause 6, as follows:—*This
Act shall remain in force until the 3lst
day of October, 1934, and no longer.”

The CHATRMAN:
aceept the new clause.
of order.

I am afraid I eannot
I rule that it is out

Resolutions
adopted.

reported, and the report

A Committee consisting of the Tremier,
the Minister for Railways and Mr.
MeDonald drew up reasons for not agreeing
to the Council’s amendments.

Reasons adopted, and a message aceord-
ingly transmitted to the Counecil.

House adjourned at 9.58 p.m.

[COUNCIL.]
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The PRESIDENT took the Chair at 4.30
p.an., and read prayers,

BILL—FINANCIAL EMERGENCY TAX.
Standing Orders Suspension.

On motion by the Chief Secretary, so
much of the Standing Orders were sus-
pended as to permit of the Financial Emer-
geney Tax Bill passing the report stage at
one sitting,

BILL—SUPPLY (No. 2) £1,201,000.

Received from the Assembly and read a
first time,

BILL-FINANCIAL EMERGENCY TAX
ASSESSMENT ACT AMENDMENT.

Assembly’s Message.

Message from the Assembly received and
read notifying that it had disagreed to the
amendments made by the Council in the Bill,
for the reasons set forth in a sehedule an-
nexed.

BILL—GOLDFIELDS ALLOTMENTS
REVESTMENT.

Second Reading.

THE CHIEF SECRETARY (Hon. J. M.
Drew—Central) [4.41] in moving the second
reading said: The purpose of the Bill is to
enable certain freehold townsite lots ‘in
varions parts of the goldfields such as Kal-
goorlie, Boulder, Southern Cross, Brown
Hill, Coolgardie and Trafslgar, to be re-
vested in the Crown. The owners of these
lotz are in many cases nnable to pay rates



